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Arizona Corporation Commission 0CT 2 8 2018
1200 West Washington Street —
Phoenix, Arizona 85007 Dfm BY \% d)
Re: Red Rock Utilities LLC WS-04245A-16-0392 — e e by
Docket No. WS-04245A-16- ) o

Application For A Certificate of Convenience and Necessity

TO WHOM IT MAY CONCERN:

Enclosed for filing are the original and thirteen (13) copies of the Application of Red Rock
Utilities LLC for a Certificate of Convenience and Necessity to provide water service to and
within the unincorporated areas of Pima County, Arizona described within the Application and

supporting Appendices.

Thank you for your assistance in connection with this filing. Please let me know if you have any
questions.

Sincerely,

Lawrence V. Robertson, Jr.

cc: Red Rock Utilities LLC




ARIZONA CORPORATION COMMISSION

APPLICATION FOR AN EXTENSION CERTIFICATE OF CONVENIENCE AND
NECESSITY

L ATER AND SE

A. The legal name, mailing address and telephone number of the Applicant (Company) is:

Red Rock Utilities, L.L.C.

2200 East River Road, Suite 115

Tucson, Arizong 85718

B. If the applicant operates under a “d.b.a.” or under a name other than the Applicant
(Company) name listed above, specify:

C. List the full name, mailing address and telephone number of the management contact:
Mark Weinberg, General Manager 2200 East River Road, Suite 115
Tucson, Arizona 85718 {520} 577-0200
D. List the full name, mailing address and telephone number of the attorney for the
Applicant:
Lawrence V. Robertson, Jr. 210 W. Continental Rd. Ste 216A
Green Valley, Arizona 85522 {(520) 398-0411

E. List the full name, mailing address and telephone number of the operator certified by the
Arizona Department of Environmental Quality who is or will be working for the Applicant:

Chris Hill CWH2 Services, Inc. P. 0. Box 70022

Tucson, Arizona 85737 (520} 904-0741
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F. List the full name, mailing address and telephone number of the on-site manager of the
utility:

Chris Hill CWH2 Services, Inc. P. 0. Box 70022

Tucson, Arizona 85737 (520} 904-0741

G. The Applicant is a:

— — ]
N/A__ Corporation: N/A_Partnership
N O “S”, Non-Profit _ Limited, __ General
|— Arizona, __ Foreign ____Arizona, ____ Foreign
o o | ]
N/A__ Sole Proprietorship X__Limited Liability Company (LLC)
N/A__ Other (Specify)

H. If Applicant is a corporation:

1. List full names, titles and mailing addresses of all Officers and Directors:
Officers

N/A
Directors

N/A
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Attach a copy of the corporation's "Certificate of Good Standing” issued by the
Corporation’s Division of the Arizona Corporation Commission. N/A

Attach a certified copy of the Articles of Incorporation. N/A

Attach a certified copy of the corporation's By-Laws. N/A

If a for-profit corporation, indicate the number of shares of stock authorized for issue:

If stock has been issued, indicate the number of shares issued and date of issue:

N/A

N/A

If the Applicant is a partnership: N/A
List the full name and mailing address of the general partners:

N/A

List the full name, address and telephone number of the managing partners:

N/A

3.

Attach a copy of the Partnership's Articles of Partnership. N/A

¢ If the Applicant is a foreign limited partnership, provide a copy of the Partnership's "Certificate of
Registration" filed with the Arizona Secretary of State.

J.

1.

N/A
If the Applicant is a Limited Liability Company:
List the full name and mailing address of all the Applicant’s managers or, if management is
reserved to the members, the Applicant’s members:
Diamond Ventures, Inc. (Managing Member) 2200 E. River Road, Suite 115 Tucson, Arizona 85715
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2.

K.

Attach a copy of the Articles of Organization.
See Appendix “1”

List the legal name and mailing address of each other utility in which the applicant has an
ownership interest:

N/A

Provide a compliance status report from the Arizona Department of Environmental
Quality (“ADEQ?”), dated no more than 30 days of the CC&N extension application, for
each water and wastewater systems as identified by a separate ADEQ Public Water &
Wastewater System Identification number.

See Appendix 2.7 The attached compliance status report relates to Applicant’s Pinal
County service area operations. Applicant is not as yet providing water service in its

existing Pima County service area.

Attach a legal description of the requested service area, expressed in terms of
CADASTRAL (quarter section description) or Metes and Bounds survey. References to
parcels and dockets will not be accepted.

(136 B0

See Appendix “3

Attach a detailed map using the form provided as Attachment "B". Shade and outline the
arearequested. Also, indicate any other utility within the general area using different colors.
See Appendix “4”

List the name of each county in which the requested extension area is located and a
description of the area’s location in relation to the closest municipality, which shall be

named:

The requested extension area is within an unincorporated portion of Pima County, Arizona. The
northern boundary of the requested CC&N water service area is contiguous with a southern
municipal boundary of the City of Tucson. The western boundary of the 716 acre parcel in the
requested CC&N area described in Appendix “3” and depicted in Appendix {4} is approximately 5
miles from the eastern municipal boundary of the Town of Sahuarita; and, the western boundary
of the 180 acre parcel described on Appendix “3” and depicted on Appendix “4” is |ocated
approximately 4.3 miles from the eastern municipal boundary of the Town of Sahuarita. In this
regard, see Appendix “5.”

Attach a complete description of the facilities proposed to be constructed, including a
preliminary engineering report with specifications in sufficient detail to describe each water
system and the principal components of each water system (e.g., source, storage,
transmission lines, distribution lines, etc.) to allow verification of the estimated costs
provided under R14-2-402 subsection (B)(5)(0) and verification that the requirements of
the Commission and the Arizona Department of Environmental Quality can be met.

See Appendix “6” (Water System Master Plan prepared by WestLand Resources, Inc.)

Provide the estimated total construction cost of the proposed offsite and onsite facilities,
including documentation to support the estimates, and an explanation of how the
construction will be financed, such as through debt, equity, advances in aid of construction,
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P.

contributions in aid of construction, or a combination thereof.

See Appendix “6” (Water System Master Plan) It is currently anticipated construction of facilities
will be financed through a combination of advances in aid of construction, contributions in aid of
construction and/or equity.

Explain the method of financing utility facilities. Refer to the instructions, item no. 7. (
Use additional sheets if necessary):

Itis currently anticipated construction of facilities will be financed through a combination of
advances in aid of constructicn, contributions in aid of construction and/or equity.

Attach financial information in a format similar to Attachment "C". Include current
assets and liabilities, an income statement, estimated revenue and expenses and the
estimated value of the applicant’s utility plant in service for the first five years following
approval of the application.

See Appendix <77

Provide a detailed description of the proposed construction timeline for facilities with
estimated starting and completion dates and, if construction is to be phased, a description
of each separate phase of construction.

See Appendix “6” (Water System Master Plan)

Provide a copy of any requests for service from persons who own land within the
proposed extension area, which shall identify the applicant by name.
See Appendix “8”

Provide maps of the proposed extension area identifying:

1. The boundaries of the area, with the total acreage noted;

The land ownership boundaries within the area, with the acreage of each separately

owned parcel within the area noted;

The owner of each parcel within the area;

4. Any municipality corporate limits that overlap with or are within five miles of the
area;

5. The service area of any public service corporation, municipality, or district currently
providing water or wastewater service within one mile of the area, with identification
of the entity providing service and each type of service being provided; N/A

6. The location within the area of any known water service connections that are already
being provided service by the applicant; N/A

7. The location of all proposed developments within the area;

8. The proposed location of cach water system and the principal components described
in R14-2-402 subsection (B) (5) (n); and

9. The location of all parcels for which a copy of a request for service has been
submitted.

See Appendices “3,” 4,7 5.7 “6.” “8” and *10” (collectively)

(IS ]
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V. Provide a copy of each notice to be sent, as required, to a municipal manager or administrator

W.

X.

1.

See Appendix <97
A copy of each notice sent, as required, to a landowner not requesting service. N/A

For each landowner not requesting service, provide either the written response received
from the landowner or, if no written response was received, a description of the actions
by the applicant to obtain a written response.

N/A
Attach proposed Tariffs using either the water or sewer format of Attachment "D", unless
the Utilities Division, prior to the filing of this application, approves another form.
See Appendix 107 Applicant proposed to use its existing rates and charges for water
service, as approved by the Commission in Decision No. o
Attach the following permits (if any of these permits have not yet been obtained, please
provide the status of their application):

The franchise from either the City or County for the area requested. See Appendix “I1”

(Pima County Public Utility License Agreement)

2.

The Arizona Department of Environmental Quality (or its designee's) approval to
construct facilities. N/A at this point in time

(SEWER ONLY) Copy of the Aquifer Protection Permit issued by ADEQ. N/A

The Arizona State Land Department approval. (If you are including any State land in
your requested area this approval is needed.) N/A

Any U.S. Forest Service approval. (If you are including any U.S. Forest Service land in
your requested area this approval is needed.) N/A

(WATER ONLY) If the area requested is within an Active Management Area, attach a
copy of the utility's Designation of an Assured Water Supply, or the developer's
Certificate of Assured Water Supply issued by the Arizona Department of Water
Resources, whichever applies.

See response to Scction KK

a. If the area requested is outside an Active Management Arca, attach the
developer's Adequacy Statement issued by the Arizona Department of Water
Resources, if applied for by the developer. N/A

b. If the area requested is outside an Active Management Area and the developer
does not obtain an Adequacy Statement, provide sufficient detail to prove that
adequate water exists to provide water to the area requested. N/A
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7. Provide a copy of your estimated property taxes. This may be obtained by contacting the
Arizona Department of Revenue, Division of Property Valuation and Equalization. You
must provide them with a five (5) year projection of the original cost of the plant,
depreciation expense, the location of the property and the school district.

See Appendix “12”

Z. Indicate the estimated number of customers, by class, to be served in each of the first five
years of operation. Include documentation to support the estimates.

See Appendix “18”

Residential:
First Year
Commercial:
First Year
Industrialk
First Year Second Year Third Year Fourth Year Fifth Year
Irrigation;
First Year

Second Year Third Year Fourth Year Fifth Year

Second Year Third Year Fourth Year Fifth Year

Second Year Third Year Fourth Year Fifth Year

AA. Indicate the projected annual water consumption or sewerage treatment, in gallons, for
each of the customer classes for each of the first five years of operation

See Appendix “18”

Residential:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

Commercial:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

BB. Indicate the total estimated annual operating revenue for each of the first five years of

operation:
See Appendix “18”

Created on October 26, 2016

Industrial:
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Irrigation:
First Year

Second Year

Third Year

Fourth Year

Fifth Year




Residential:
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Commercial:
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Industrial:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

Irrigation:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

CC. Indicate the total estimated annual operating expenses for each of the first five years of

operation:

See Appendix “18”

Residential:
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Commercial:
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Industrial:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

Irrigation:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

DD.  Attach an itemized list of the major components of the water or sewer system (see
Attachment C-3). See Appendix “6™ (Water System Master Plan)

EE. Indicate the total estimated cost to construct utility facilities: $9,520,000, based upon

Appendix “6” (Water System Master Plan)

FE.  Provide a description of how water and/or wastewater service is to be provided in the
proposed extension area and the name of each water and wastewater service provider for

the area, if any.

Water service will be provided by Red Rock Utilities, L.L.C.; wastewater service will be
provided by Pima County Wastewater Reclamation.
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GG.

HH.

Provide a letter from each wastewaler service provider identified under subsection
(B)(5)aa). confirming the provision of wastewater service for the proposed service area
Or extension area.

See Anpendix 137

Provide plans for or a description of waler canservation measures (© be implemented in

the proposed service area or extension area, including. at a minimum;

1. A description of the information aboul water conservation or waler saving

measures that the utility will provide to the public and its customers:

A description of how the applicant will work with cach wastewaler service

provider identified under subsection (B)}(5)aa) to encourage water conservation,

i, A description of the sources of water that will be used to supply parks, recreation
areas, golf courses, greenbelts, ornamental lakes, and other aesthetic water features;

iv, A description of any plans for the use of reclaimed water;

V. A description of any plans for the use of recharge facilities;

Vi, A description of any plans for the use of surface water; and

vil. A description of any other plans or programs to promote water conservation;

See Appendix “14” Red Rock Utilities LLE proposes the same Best Management Practices as

—
—

approved far its Ping) County service araa In Degision No. 75613,

1L Provide a backilow prevention tariff that complies with Commission standards, if not
already on hle.

JJ.

KK.

{ Si gnaturv Vo

_ Mark ENG‘!.
( lypc or Print Name HCR.)

Generai Mangger

See Appendix @

Provide a curtailment tariff that complies with Commission standards, if not already on
file.
See Apperdix 16

Provide a copy of a Physical Availability Determination, Analysis of Adequate Water
Supply. or Analysis of Assured Water Supply issued by the Arizona Department of Water
Resources for the proposed service area or extension area or, if not yel obtained, the
status of the application for such approval:

See Appendix 177

) 'hor‘m:;] .’lv{epr:.sr,nmnve)

?erg

o)
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Appendix “1”

to

Red Rock Utilities, LL.C
Application for an Extension Certificate of
Convenience and Necessity (“Water”)

for

Hook M. Ranch / Andrada Areas
In Pima County, Arizona
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; APR 5 2005 ARTICLES OF AMENDMENT TO THE
f ' ARTICLES OF ORGANIZATION OF
RED ROCK UTILITIES, LLC

DATE
L/03 #8650 Pursuant to §29-633, Arizona Revised Statutes, Red Rock Utilities, LLC, an

Arizona limited lability company, adopts these Articles of Amendment to its Articles
of Organization.

1.  Name. The naime of the limited lisbility company is Red Rock
Utilities, LLC.

2. Initial Filing Date. The initial Articles of Organization were filed on
July 31, 2002 (File No. L-1039865-0).

3. Amendment. Section 5 of the Articles of Organization is hereby
amended in its entirety to read as follows:

5. Mapagement. Management of the limited
liability company is vested in a designated manager whose
name and address is Diamond Ventures, Inc., 2200 East
River Road, Suite 115, Tucson, Arizona 85718. The names
and addresses of the members who own a twenty percent or
greater interest in the capital or profits of the limited
liability company are Diamond Ventures, Inc., 2200 East
River Road, Suite 115, Tucson, Arizona 85718; Diamond
Equity Pool VI, L.L.C., 2200 East River Road, Suite 115,
Tucson, Arizona 85718; and Donald R. Diamond, as
Trustee of the DVI-2003 Imrevocable Trust, 2200 East
River Road, Suite 115, Tucson, Arizona 85718.

Dawed: [ % , 2005.

- Red Rock Utilities, LLC,
an Arizona limited liability company

By: Diamond Ventures, Inc.,
an Arizona corporation

Its: A Manager/Member
b L LL
ame:___(A? idneodeiner

Its:  CAE Ry S

174036.1
3077800106 174836.1




MMISSION o e
~ 3785 —C
ARTICLES OF ORGANIZATION
m 3] P 35 | OF
APP RED ROCK UTILITIES, LLC

DATE APPL= q
gi?? Lltilities, I.LC.
2

lisbility company is 2200 East R

Name. The name of the limited liability company is Red Rock

. The address of the registered office of the limited
iver Road, Suite 115, Tucson, Arizona 85718.

3. A | The name and address of the initial statutory agent is
L and R Service Co., One South Church Avenue, Suite 700, Tucson, Arizona 85701.

4. Duration. The dyration of the limited liability company shall be .
perpetual,

5. t. Management of the limited liability company is
reserved to the sole member. The name and address of the sole member is: Diamond
Ventures, Inc., 2200 East River Road, Suite [15, Tucson, Arizona 85718.

Dated: July 31, 2002.

ACCEPT
BY|

The undersigned acknow)

agent of the above-named limitel

é‘c

Gabriel Beckmann

ANCE OF APPOINTMENT
STATUTORY AGENT

edges and accepts the appointment as statutory
 liability company effective July 31, 2002.

L and R Service Co.,

Tucson, Arizona 85701

12398.1
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Red Rock Utilities, LLC
Application for an Extension Certificate of
Convenience and Necessity (“Water”)

for

Hook M. Ranch / Andrada Areas
In Pima County, Arizona
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A Compliance Status Report was requested from the
Arizona Department of Environmental Quality
(“ADEQ”) on October 26, 2016, and will be filed in
the docket established for this Application
immediately following receipt of the same from
ADEQ.
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Red Rock Utilities, LLC
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Convenience and Necessity (“Water”)
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APPENDIX 3
L. LEGAL DESCRIPTION

PARCEL 1

Lot 4 and the Southwest Quarter of the Northwest Quarter of Section 3, Township 17 South, Range 15 East,
Gila and Salt River Meridian, Pima County, Arizona.

Section 4, Township 17 South, Range 15 East, Gila and Salt River Meridian, Pima County, Arizona;
EXCEPT the South half of the South half AND the South half of the North half of the South half thereof.

The South half of the South half AND the South haif of the North half of the South half of Section 4, Town-
ship 17 South, Range 15 East, Gila and Salt River and Meridian, Pima County, Arizona.

Lot 4 and the Southwest Quarter of the Northwest Quarter of Section 5, Township 17 South, Range |5 East,
Gila and Salt River Meridian, Pima County, Arizona.

Lot 11 and the East half of the East half of the Southeast Quarter of the Northeast Quarter of Section 6, Town-
ship 17 South, Range 15 East, Gila and Salt River Meridian, Pima County, Arizona

PARCEL 2

The Southeast Quarter of the Northwest Quarter; AND the West Half of the West Half of the Southwest Quar-
ter of the Northeast Quarter; AND Government Lot 2, EXCEPT the East 990 feet thereof, all in Section 6,
Township 17 South, Range 15 East of the Gila and Salt River Meridian, Pima County, Arizona.

The North Half of the Southeast Quarter of Section 6, Township 17 South, Range 15 East of the Gila and Salt
River Meridian, Pima County, Arizona. Except that portion described as follows:

Beginning at the General Land Office Brass Capped Pipe monumenting the east one-quarter of said Section 6,
from which the northeast corner of said Section 6 bears North 00 degrees 02 minutes 22 seconds West,
2081.93 feet distant;

Thence South 00 degrees 02 minutes 46 seconds East, upon the easterly line of said Section 6 a distance of
329.77 feet;

Thence South 89 degrees 58 minutes 17 seconds West, parallel to the north line of the said Northeast Quarter
of the Southeast Quarter, a distance of 1320.94 feet to the westerly line of the said Northcast Quarter of the
Southeast Quarter;




APPENDIX 3
L. LEGAL DESCRIPTION (continued)

PARCEL 2 (continued)

Thence North 00 degrees 03 minutes 00 seconds West, upon said westerly line, a distance of 329.77 feet to the
northwesterly corner of the said Northeast Quarter of the Southeast Quarter;

Thence North 89 degrees 58 minutes 17 seconds East, upon the northerly line of the said Northeast Quarter of
the Southeast Quarter, a distance of 1320.96 feet to the POINT OF BEGINNING.

Government Lots 5 and 6, all in Section 6, Township 17 South, Range 15 East, Gila and Salt River Base and
Meridian, Pima County, Arizona

Government Lots 7, 8, 9 & 10, and the East half of the Southwest quarter of Section 6, Township 17 South,
Range 15 East, Gila and Salt river Meridian, Pima County, Arizona; EXCEPTING from said Lots 8 and 9, any
portion lying within Wilmot Road right of way.




APPENDIX 4

L. Legal Description Map
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APPENDIX 5

M. Proximity to Jurisdictions
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U.2 & U.3 Land Ownership Boundaries
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L. Legal Description Map
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HOOK M RANCH AND WILMOT PARK
WATER SYSTEM MASTER PLAN

RED ROCK UTILITIES, LLC.

Prepared for:

Red Rock Utilities, LLC.
2200 E. River Road, Suite 115
Tucson, AZ 85718

Westland Resources, Inc.
Engineeling and Environmental Consultants

4001 E. Paradise Falls Drive
Tucson, Arizona 85712

October 2016
Project No. 1184.08

LAUREN R;Q '
I¥\e HIXSON N
W\ !
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Hook M Ranch and Wilmot Park

Water System Master Plan Red Rock Utilities, LLC.
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CHAPTER1. WATER SYSTEM OVERVIEW

1.1. INTRODUCTION

The purpose of this Master Plan is to describe the required water system facilities to serve the proposed
Hook M Ranch and Wilmot Park developments. This Master Plan will provide the basis for design of the
new facilities. This master plan will discuss the operational method, proposed demands, and proposed
facilities for service by Red Rock Utilities, LLC. (Red Rock). Red Rock is a private utility whose current
Certificate of Convenience and Necessity (CC&N) boundaries include the Red Rock Village Master
Planned Community in Pinal County, and the Verano Master Planned Community in Pima County. The
Hook M Ranch and Wilmot Park Water System will be served by Red Rock by an extension of the existing
Pima County CC&N boundaries.

The overall development is comprised of approximately 1,100 acres, located within portions of Sections 3,
4, 5, and 6 of Township 17 South, Range 15 East. The development is divided into two main parcels; Hook
M Ranch to the east and Wilmot Park to the west (Exhibit 1). Part of the Hook M Ranch development
includes an approximate 80-acre parcel located just cast of the Wilmot Park parcel. This area will be
dedicated to open space and right-of-way and will not require water service. The Hook M Ranch parcel at
build-out is anticipated to include approximately 1,336 single-family units, 400 multi-family units, one K-
8 school, and five acres of commercial use. The Wilmot Park parcel (formerly Andrada 365) at build-out is
currently anticipated to consist of 800 single-family units, The planning horizon for this Master Plan is
build-out of the entire Hook M Ranch and Wilmot Park developments; however, water service for only the
first five years of development is addressed at this time.

This Master Plan is intended to be a flexible, working document allowing Red Rock staff to adjust planning
and water system facilities installation to meet future conditions. However, this document cannot anticipate
every future outcome, and as such, should be reviewed periodically to update the assumptions for water
system boundaries, population growth, projected water usage, and infrastructure requirements. It is
recommended that these updates be provided at three-year intervals, or as appropriate, to allow timely
updates to the capital improvement program and funding issues.

WestLand Resonrces, Inc. 1
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CHAPTER 2. SCOPE AND APPROACH

2.1. DeFINE KEY ISSUES

The development of a Master Plan requires defining a strategic approach, key issues, and policies early in
the planning process. These key issues and policies, and their initial assumptions, are required to design the
final water system. The policies set forth within this section will affect the required water system layout,
facility sizing, reliability, and costs of the required infrastructure.

2.2. WATER SYSTEM PLANNING HORIZON

The projected planning horizon for the population and water system demands will be build-out. Population
projections and demands on a per-zone basis will be provided for the build-out condition.

2.3. WATER RESOURCES AND DEVELOPMENT

The Hook M Ranch and Wilmot Park water system will rely solely on groundwater supplies for its
production water source. The water company will develop new groundwater wells to serve drinking water
needs. The planning of well locations must take into account a number of factors including the hydrologic
availability of water and location of the demand.

2.4. WATER SOURCE CAPACITY AND QUALITY REQUIREMENTS

Engineering criteria require that the well system be capable of providing peak day demand (PDD) for the
entire system with the largest well out of service. This Master Plan will develop the capacity requirements
and locations for wells to meet this requirement.

The water quality in the Hook M Ranch and Wilmot Park development areas were evaluated and addressed
in the Hook M Ranch Development Hydrology Report! and the Andrada 365 Development Hydrology
Report? prepared by Basinwells Associates PLLC. The reports base the water quality review on
Environmental Protection Agency (EPA) drinking water regulation violations in the area using the EPA
Safe Drinking Water Information System (SDWIS) databasc as well as Arizona Drinking Water New
Source Approval laboratory reports for wells in the vicinity. The SDWIS database showed no health-based
violations for Tucson Water wells located southeast of Hook M Ranch in the Corona de Tucson area. The
laboratory reports for nearby wells show that the wells are compliant with Arizona Drinking Water
Standards. Based on the above water quality analysis, no water treatment procedures are expected at this
time. However, chlorination may be used on the wells at the discretion of the operator.

I Basinwells Assaciates PLLC 2012, Hydrology Report, Hock M Ranch Development, Tucson, Arizona, investigation of Assured Water Supply.
November 10, 2012,

2 Basinwelis Associates PLLC 2016. Hydrology Report, Andrada 365 Development, Tucson, Arizona, Investigation of Assured Water Supply.
June 21, 2016.
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2.5. STORAGE REQUIREMENTS

Storage capacity is a highly critical element in the design and operation of water systems. The storage will
provide operational flexibility and system reliability. Reservoir storage is used primarily to accommodate
hourly demand fluctuations, PDD fluctuations, firc flow requirements, and emergency reserve storage. Each
of these requirements added together form the required storage capacity. Current Arizona Department of
Environmental Quality (ADEQ) criteria typically require the average daily demand (ADD) of the peak
month plus fire flow requirements to be the minimum storage capacity per zone. This criterion will be used
for the water system and will be calculated as 1.4 times ADD plus fire flow.

Storage capacity may be based on initial development consumption and phased as the water system
expands. Storage should be provided in the zone where the usage is required or available to be readily
transferred to the zone of use.

2.6. PRESSURE REQUIREMENTS

Pressure extremes in water systems result in a potential for contamination to enter the system. Low
pressures may allow polluted fluids to be forced into the system. High pressures may cause ruptures or
breaks. Normal working pressure in the distribution system should not be less than 40 pounds per square
inch (psi). System pressures under peak day conditions should not drop below 35 psi anywhere within the
system. The system shall be designed to maintain a minimum pressure of 20 psi at ground level at all points
in the distribution system under all conditions of flow. This is generally understood to mean that the
minimum residual pressure must be 20 psi for each customer in a fire flow event from any hydrant, during
a flow condition of peak day plus fire flow. Maximum pressures of as much as 100 psi can be allowed in
small, low-lying areas not subject to high flow rates and surge pressure. The Uniform Plumbing Code, latest
edition (UPC) limits water pressure within the individual property owners’ plumbing to 15 to 80 psi.
Boosting or regulating the pressure from the meter to the customer is the responsibility of the customer.

2.7. FIRE FLow PoLicy

There are generally two considerations to providing adequate fire flow. The first consideration includes
offsite requirements such as the volume of fire flow storage available in reservoirs, adequately designed
pressurc zones, and the size of transmission mains. The second factor is the internal distribution system
within the neighborhood, including main sizes, adequate looping, and fire-hydrant placement. The goal of
this Master Plan is to develop adequately sized reservoirs, properly designed pressure zones, and water
transmission mains sized to provide as much fire flow as practical to existing areas, and to provide adequate
fire flow for new development.

Fire flow requirements for homes typically vary from 1,000 to 1,500 gallons per minute (gpm), depending
on the size of the home and the requirements of the fire district. The typical residential subdivision will
have a fire flow requirement of 1,000 gpm for a two-hour duration, although required flows can be 1,500
gpm or higher for homes larger than 3,600 square foot under roof. Higher flows can often be reduced
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through the use of residential sprinkler systems. Commercial facility fire flow requirements also vary
depending on the square footage of the commercial building, occupancy type, building material type,
exposure distance to other buildings, and whether the structure is sprinklered. Typical commercial facilities
will have fire flow requirements from 1,500 to 2,500 gpm for a two- to three-hour duration. Fire flows can
be adjusted by the local fire district, if the nature of the system or the rural nature of the area precludes the
full fire flow per the International Fire Code (IF C). For purposes of this Master Plan, the fire flow will be
assumed to be 1,000 gpm for two hours for residential and 1,500 gpm for two hours for the schoo! and
commercial facilities. The development will be served by the Corona de Tucson Fire Departrent, which
currently requires all homes over 3,600 square feet and all commercial buildings to be sprinklered. Corona
de Tucson Fire Department currently adopts the 2012 edition of the IFC.

2.8. WATER MAIN REQUIREMENTS

The goal for this Master Plan is to describe a water transmission system that will tie together areas within
a pressure zone to create a single integrated zone. The transmission and distribution systems should be sized
and arranged to minimize friction-generated line losses and provide the required fire flows. The policy of
Red Rock will be to require looped water transmission and distribution systems for the water main grid
system wherever possible. In addition, appropriate valving locations and intervals should be required to
isolate small sections of main during breakages and reduce the number of residences out of service.

2.9. LAND ACQUISITION

This Master Plan will help to provide locations and sizes for future wells, reservoirs, booster stations, and
major transmission mains to serve the water system. These facilitics will be generally located on water
system maps. Many factors and constraints will be required to determine the final location for each site.
These factors include the proximity to three-phase power, access to local public streets, hydrologic
requirements for well sites, noise and buffer requirements for booster stations and wells, aesthetic screenin g
requirements for aboveground facilities, and the cost of land acquisition and/or the availability of other
preferable sites.
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Engineering and Environmental Consultants

Q:\obs\1 100'\1 184.08\ENG\Hook M and Wilmot Revised MP\Hook M_102416.docx




Hook M Ranch and Wilmot Park
Water System Master Plan Red Rock Utilities, LLC.

CHAPTER 3. ENGINEERING CRITERIA

Based on the information presented in Chapter 2, the system design criteria for this Master Plan are
described below in terms of demand, supply, storage, and distribution system assumptions.

3.1. DEMAND CRITERIA

Demand, residency estimates, and peaking factors are based on the typical criteria for similar systems in
the southern Arizona area.

= Average daily per capita water usage for single-family residential .............cooocoovomvrivoerrvninn 90 gped
¢ Average daily per acre water usage for commercial/mixed use/recreation ... 1,490 gpad
= Average daily per student water usage for elementary SChOOL .......o.oeueceveeeeee e 25 gpsd
¢ SChOOL TUI USARE ..coovvvvvvvove e tcemmsta e oo oo 4.6 afaa
*  Low Water Vegetation Use...............ccueveaoiiiiiiiiee oo 1.5afaa
« Delivery Losses ............coooooiiiiiiiiii e 8% of all demands
e Average number of persons per single-family dwelling unit............oooevemmmorroso 2.8 pphu
*  Average number of persons per multi-family dwelling umit .......c...o..oueeemoneeeeeeee 1.8 pphu
»  Ratio of peak day to average-day use for residential/commercial. ... 2.0
*  Ratio of peak hour to average-day use for residential/commercial ..ooovveeoooerroooooooooo 3.0

gped — gallons per capita per day
gpad - gallons per acre per day
gpsd — gallons per student per day
afaa — acre-feet per acre per year
pphu — persons per housing unit

3.2. SuPPLY CRITERIA

«  Well capacity to meet PDD with the largest well out of service.

»  The minimum supply from well and boosters pumping to clevated storage must meet PDD.

*  The minimum booster capacity to zones without clevated storage must meet peak-hour demand (PHD)
or PDD plus fire flow, whichever is larger.

3.3. STORAGE CRITERIA

*  Provide storage volume equal to a minimum of 1.4 times the ADD.
« Provide additional storage volume required to provide 1,000 gpm or 1,500 gpm fire flow for residential
and commercial/school development, respectively, for a two-hour duration.

3.4. DISTRIBUTION SYSTEM CRITERIA

» System design and construction to meet Red Rock and ADEQ requirements.

* Under PDD conditions, for distribution system pipelines 12 inches or less, the velocity shall not exceed
5 feet per second (fps) or the head loss shall not exceed 8 feet per 1,000 feet, whichever is more
stringent.

WestLand Resources, Inc. 5
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e Under PDD plus fire flow conditions, for distribution system pipelines 12 inches or less, the velocity
shall not exceed 10 fps.

Distribution lines to be sized and arranged to provide required fire flows.

» Provide a line-size valve, normally closed, or a pressure reducing valve (PRV) station at pipelines
crossing zone boundaries.

«  Water will generally be supplied at the customer’s meter within a static pressure range of 35 to 85 psi.
Due to localized conditions, certain locations may receive water pressure slightly less or greater. It is
the customer’s responsibility to increase or decrease the pressure to meet the UPC pressure
requirements of 15 — 80 psi for the private plumbing.

WestLand Resources, Inc, 6
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CHAPTER 4. SYSTEM ANALYSIS - DEMAND CALCULATIONS

The water system’s design criteria were used to develop the future water system capacity requirements.
Future system requirements include the capacity of wells, storage, boosters, and water mains to serve the
build-out demand.

Two distinct water system pressure zones have been developed to provide service to the proposed
development. Both zones will be served by pressure. The zones will be served from separate reservoirs and
wells, with a booster station located at the reservoir sites providing pressure service to the respective zone.
Table 1 provides a summary of the proposed pressure zone boundaries. The 3160-Zone will serve the Hook
M Ranch parcel and the 3080-Zone will serve the Wilmot Park parcel (see Exhibir 1). Homes between the
elevations of 2,860 and 2,895 feet within the Wilmot Park parcel will require individual PRVs to reduce
the pressure to 80 psi. At this time the pressure zones will be served independently; however, the two zones
may be interconnected in the future as development occurs between the Hook M Ranch and Wilmot Park
parcels.

Table 1. P

ed Water System Pressure Zone Boundaries

3160 3160 2982-3060 44 -77 78 Pressure
3080 3080 2860-2980 44 - 96 120 Pressure

4.1. POPULATION PROJECTIONS

The water system analysis is based on the approximate number and type of units at build-out for the water
system. The Hook M Ranch and Wilmot Park Conceptual Land Use Plans provides the location and type
of future development projects for both the Hook M Ranch and the Wilmot Park parcels,

The population projection is based on the number of residential units and assumptions of 2.8 pphu for single
family (SF) and 1.8 pphu for multi-family (MF). The estimated population for the water system is
approximately 6,700 at build-out; with approximately 4,460 residents in the Hook M Ranch parcel and
2,240 in the Wilmot Park parcel.

4.2. DEMAND PROJECTIONS

The demand criteria presented in Chapter 3 were used to calculate the build-out demands for the water
system by zone. The equivalent dwelling units (EDU) are calculated based on the ratio of total projected
waler demands to the water demands of single family dwelling units. Table 2 summarizes the build-out
ADD, PDD, and PHD for each zone and for the water system as a whole. Further breakdown of all
calculations are presented in Appendix A.

WestLand Resources, Inc. 7
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4.3. SYSTEM SIZING

The water system design criteria, as previously provided, were used to develop the future water system
capacity requirements. The system requirements include the capacity of wells, storage, boosters, and mains
to serve the demands. The infrastructure sizing is described below for each pressure zZone,

4.3.1. Wells

Well production requirements are based on meeting PDD with the largest well out of service. Each pressure
zone is assumed to have two wells that each produce PDD. Based on projected build-out conditions, the
3160-Zone requires approximately 1,550 gpm of well capacity (two wells at 775 gpm) and the 3080-Zone
requires approximately 650 gpm (two wells at approximately 325 gpm). The wells will pump directly to
the respective zone reservoir and will be level controlled by the reservoir.

4.3.2. Storage

Storage sizing requircments are based on meeting 1.4 times the ADD plus fire flow to meet ADEQ
requirements. Fire flow demands will be served through boosters.

The storage requirements per zone are presented in Table 3. A fire flow of 1 ,500 gpm was assumed for both
pressure zones to allow for potential changes in land use.

Table 3. Reservoir Capacity Requirements

3160 548,600 768,000 180,000 948,000
3080 232,200 325,000 180,000 505,000

4.3.3. Booster Capacity

Booster station facility sizing is based upon providing PHD or PDD plus fire flow, whichever is greater.
PHD for the 3160-Zone is 1,157 gpm and PDD plus fire flow is 2,271 gpm (1,500 gpm fire flow), based on
the demands calculated in Section 4.2. Therefore, the booster station required capacity is approximately
2,275 gpm.

PHD for the 3080-Zone is 486 gpm and PDD plus fire flow is 1,825 gpm (1,500 gpm fire flow) therefore,
the booster station required capacity is approximately 1,825 gpm.

4.4. PROPOSED FACILITIES - WATER SERVICE CONCEPT

The proposed water system will include two pressurc zones, the 3160-Zone and 3080-Zone (Exhibits 1
and 2). Each zone will be served by its own wells, reservoir, and booster station. The source water will be
provided by two wells in each zone: two within the Hook M Ranch parcel and two within the Wilmot Park

WestLand Resources, Inc. 9
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parcel. All wells will pump directly to the storage reservoir located in the respective zone. One well will be
constructed within the reservoir site with the other well to be constructed approximately 2,000 feet away.
The reservoir site will also include the booster station. This layout for the system was selected due to the
distance between the Hook M Ranch and Wilmot Park parcel and provides the most reliable and energy
efficient system for each development area. The two zones may interconnect in the future as development
occurs between the Hook M Ranch and Wilmot Park parcels. This water service concept provides future
flexibility to serve parcels to the west of Wilmot Park, between the two parcels, and east of the Hook M
Ranch parcel.

The facilities proposed to meet the system requirements are described below. The proposed system and the
required facilities arc shown on Exhibits 1 and 2.

4.4.1. Well System Requirements

The build-out well capacity requirement of the Hook M Ranch and Wilmot Park water system is
approximately 1,550 gpm in the 3160-Zone (including 775 gpm reserve capacity) and approximately 650
gpm in the 3080-Zone (including 325 gpm reserve capacity). In order to meet these build-out capacity
requirements, four wells will be constructed: two within the Hook M Ranch parcel and two within the
Wilmot Park parcel. A minimum of two wells will be required in each zone to meet the well production
requirements.

The wells in the Hook M Ranch parcel will be located generally in the northwest portion of the parcel. The
Wilmot Park wells will be located halfway between the northern and southern boundary on the west and
east end of the parcel. These preferred locations for the wells are based on the Hook M Ranch Development
Hydrology Report and the Andrada 365 Development Hydrology Report prepared by Basinwells Associates
PLLC. However, further analysis will be required in determining the final location of these wells including
a well-spacing analysis, proximity to the greatest and most efficient hydrologic aquifer supply, and
proximity to the distribution system. The wells will be connected to the system with 8-inch pipelines that
deliver water directly to the zone reservoir. This configuration will allow for a single point of disinfection
at each reservoir. Telemetry will be provided at each of the well sites.

4.4.2. Reservoir System Requirements

The storage requirement for the 3160- and 3080-Zones is approximately 948,000 gallons and 505,000
gallons, respectively. A reservoir will be constructed in each zone to provide this storage capacity. The
reservoirs will be constructed at one of the well sites for each zone. Central disinfection will be provided at
the reservoirs.

4.4.3. Booster Station Requirements

There will be a 2,275 gpm booster station in the 3160-Zone and an 1,825 gpm booster station in the 3080-
Zone to meet PDD and fire flow demands. The selection of the number and capacity of the pumps for each
booster station will be performed during engineering design. Each booster station will be located within the

WestLand Resources, Inc. 10
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reservoir site for each zone. A backup generator will be required at cach booster station to provide a backup
power supply.

4.4.4. Distribution System Requirements

This Master Plan provides a concept distribution system that consists of mains required to provide transport
capacity between wells and reservoirs and provide capacity to serve each development parcel for PDD plus
fire flow. The water system layout within each parcel is not discussed in this report. The following
transmission mains are anticipated (Exhibits 2 and 3):

* Approximately 16,900 If of 12-inch 3160-Zone water main for the 3160-Zone distribution system.
The 12-inch pipelines in Exhibit 3 are subdivision piping and are shown for information purposes
only.

* Approximately 4,000 If of 8-inch well conveyance pipeline.

WestLand Resources, Inc. 11
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CHAPTER 5. INFRASTRUCTURE COST ESTIMATES
5.1. FUTURE SYSTEM COST PROJECTIONS

In order to meet future system requirements, cost projections have been provided to predict the total
infrastructure costs. Red Rock will need to construct distribution mains, two booster stations, four wells,
and two reservoirs. The total cost to construct these facilities to meet current standards is estimated to be
approximately $9.52 million: $3.34 million for the 3080-Zone facilities and $6.18 million for the 3160-
Zone facilities.

The 3080-Zone facilities consist of 2,000 If of 8-inch well conveyance pipeline, 625 gpm of well capacity,
305,000 gallons of reservoir storage capacity, and 1,825 gpm of booster capacity. The cost allocation of the
$3.34 million of infrastructure includes approximately $150,000 for the well conveyance pipeline, $540,000
for the reservoir, $585,000 for the booster station, $1.40 million for the wells, and an additional 25 percent
for engineering and contingencies. Appendix B provides the Opinion of Probable Construction
Cost (OPCC) for the 3080-Zone facilities.

The 3160-Zone facilities consist of 2,000 If of 8-inch well conveyance pipeline, 16,900 If of 12-inch
transmission mains, 1,550 gpm of well capacity, 948,000 gallons of reservoir storage capacity, and 2,275
gpm of booster capacity. The cost allocation of the $6.18 million of infrastructure includes approximately
$150,000 for the well conveyance pipeline, $1.61 million for the transmission mains, $800,000 for the
reservoir, $685,000 for the booster station, $1.70 million for the wells, and an additional 25 percent for
engineering and contingencics. Appendix B provides the OPCC for the 3160-Zone facilities.

5.1.1. Cost Projection Assumptions

A major component in compiling this Master Plan is the cost projections for the recommended facilities.
Appendix B provides a list of the proposed infrastructure projects. Due to the fact that this Master Plan
planning document shows conceptual layouts for proposed facilities, assumptions were made to predict
probable construction costs. Standard assumptions were made for several categories of improvements.

5.1.2. Installation of Water Mains

Projections in this Master Plan indicate that approximately 16,900 If of 12-inch transmission main and
4,000 If of 8-inch well conveyance pipeline will need to be installed at build-out. Based on recent bids for
other water utilities, and applying standard assumptions for soil conditions, the following costs were used:

e $75 per If of 8-inch water main
e 395 per If of 12-inch water main

This cost assumption includes valves, fittings, and appurtenances required for the installation of the
proposed water mains. The cost assumption does not include easement or right-of-way acquisition,

WestLand Resources, Inc. 12
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5.1.3. Installation of Welded Steel Reservoirs

Projections of the water system storage requirements indicate that two reservoirs will be required at build-
out. It is assumed that each storage facility will be a welded steel reservoir. The cost per gallon of storage
for each reservoir decreases as the size of the reservoir increases. The cost for each reservoir is estimated
using the information from recent bids with an estimate of $800,000 for the 940,000 gallon reservoir and
$540,000 for the 505,000 gallon reservoir. The cost assumptions include the steel reservoir, concrete ring
wall, the required on-site work, on-site piping, on-site grading, and chain link fence.

5.1.4. Well Installations

This Master Plan estimates that four wells will be required to meet the supply demands of the water system:
two in the 3080-Zone and two in the 3160-Zone. One well in each zone will be constructed at the zone
reservair site and the other well will be constructed on a separate site approximately 2,000 feet from the
reservoir site. The cost for each well was estimated using recent bids and applying standard assumptions
for drilling rig requirements for access. The 3160-Zone wells are larger at an assumed production rate of
775 gpm. A cost of $750,000 was assumed to drill and equip the 775 gpm reservoir site well and $950,000
to drill and equip the other 775 gpm well. The 3080-Zone wells are assumed to have a production rate of
325 gpm. A cost of $600,000 was assumed to drill and equip the 325 gpm reservoir site well and $800,000
to drill and equip the other 325 gpm well. All cost estimates include standard drilling operations, sanitary
seal, well column tube and shaft, motor, and pump bowl assembly, assuming the wells are to be drilled
using a flooded reverse-circulation drilling rig. The 775 gpm wells assume a 16-inch well casing and the
325 gpm wells assume a 14-inch casing. In addition the cost projection for the wells located separately from
the reservoirs includes components for on-site piping and equipment, on-site power and electrical,
telemetry, site grading, and fencing. The costs for the reservoir site wells do not include any of these items
as they are already included in the cost of the booster station.

5.1.5. Booster Stations

This Master Plan includes a booster station to meet build-out demands. Using bids recently received, and
applying standard assumptions, a cost of $600,000 for the 2,275 gpm booster station and $500,000 for the
1,825 gpm booster station was assumed. A backup generator for each booster station site is estimated to
cost $85,000. This cost assumption includes on-site piping and equipment (including a hydropneumatic
tank), on-site power and clectrical, and telemetry.

5.1.6. Engineering and Contingencies

Due to the planning nature of the locations of the facilities proposed in this Master Plan, contingencies are
added to reflect unforescen conditions that may affect the individual projects. This cost component also
includes enginecring fees. For the cost estimates in Section 5.1, engineering and contingencies of 25 percent
have been included.

WestLand Resources, Inc. 13

Engineanng and Environmenta! Consultants
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Hook M Ranch and Wilmot Park
Water System Master Plan Red Rock Utilities, LLC.

CHAPTER 6. WATER SYSTEM PHASING FOR HOOK M RANCH AND WILMOT
PARK

The phasing of the Hook M Ranch and Wilmot Park water system infrastructure is discussed in this chapter
based on the phasing of development. The phases are 1) first five years and 2) build-out. Development is
planned to begin in the Wilmot Park parcel. The absorption schedule for Wilmot Park estimates that 660 of
the 800 homes will be sold within the first five years. The Hook M Ranch parcel will begin after Wilmot
Park is built-out. The water demands, infrastructure requirements, and cost estimate for each phase is
discussed in the following sections.

6.1. PHASE | - FIRST FIVE YEARS OF DEVELOPMENT

Based on the absorption schedule, the first five years of development will include 660 homes in the Wilmot
Park parcel. It is assumed that all of the common areas will also be part of Phase 1. The water demands and
facility requirements are presented in Table 4 for Phase 1.

Table 4. Phase | Water Demands and Facility Requirements

Wilmot Park 660 136 272 271,722 272
Fire Flow - - - 180,000 1,500
Total of Phase I 660 136 272 451,722 1,772

The water demands and facility sizing requirements for the 660 lots is slightly under the capacity
requirements to serve the entire 800 lots included in the 3080-Zone. Therefore, Phase 1 of construction will
include all of the 3080-Zone facilities to serve the Wilmot Park parcel including the two wells, reservoir,
and booster station.. The estimated cost for the installation of the 3080-Zone facilities is approximately
$3.34 million (Appendix B).

6.2. PHASE Il - BuiLp-Qut

Build-out will include the remaining 140 single-family units in the Wilmot Park parcel and the entire Hook
M Ranch parcel. Water demands will be the build-out demands pravided in Table 2 in Section 4.2. The
remaining facilities to be constructed include the 3160-Zone infrastructure including the two wells,
reservoir, booster station, and transmission mains. The estimated cost for the installation of the 3160-Zone
facilities is approximately $6.18 million (Appendix B).

WestLand Resources, Inc. 14

Engineering and Environmental Consultants
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APPENDIX A

BuiLD-OuT SYSTEM
DEMAND CALCULATIONS




Build-Out System Demand Calculations
Hook M Ranch and Wilmot Park Water System Master Plan
WestLand Project No. 1184.08

Average daily per capita water usage for single- and multi-family residential 90

Average daily per acre water usage for commercial/mixed use/recreation 1490

Average daily per student water usage for elementary school 25 gpsd
Turf Usage 4.6 afaa
Low Water Vegetation Usage 1.5 afaa
Percent Lost and Unaccounted For 8 %
Average number of persons per single-family dwelling unit 28 pphu
Average number of persons per multi-family dwelling unit 1.8 pphu
Ratio of peak day to average-day use for residential/commercial 2

Ratio of peak hour to average-day use for residential/commercial 3

Hook M - 3160 Zone

Single Family Residential CR-5 Zoned 335,664
Single Family Residential SR Zoned 4 1,008 1 2 3
Multi-Family Rcsidential TR Zoned 400 64,800 45 90 135
Elementary School (students) Elcmentary School 500 12,500 B 18 27
Commercial (acres) Commercial 5 7,450 6 12 18
Common Arca Low Water Vegetation Usage (acres Common Area 225 30,128 21 42 63
Common Arca Turf (acres) Common Area 7.75 31,824 23 46 69
School Low Water Vegetation Usage (acres) Elcmentary School 3 4,017 3 6 9
School Turf (acres) Elementary School 5 20,532 15 30 45
Sub-Total 3160 Zone 507,923 3587 714 1071
8% Lost and Unaccounted For 40,634 29 57 86
Total 3160 Zone 548,557 386 771 1,157

Total 3160-Zone EDU'S 2,177

Wilmot Park - 3080 Zone

Andrada 365 Single Family Residential 800 201,600 140 280 420

Common Area Low Water Vegetation Usage (acres Common Area 10 13,390 10 20 30
Sub-Total 3080 Zone 214,990 150 300 450

8% Lost and Unaccounted For 17,199 12 24 36

Total 3080 Zone 232,189 162 324 486

Total 3080-Zone EDU’S 921

W:\Jobs\1100's\1184.08\ENG\New Phasing\Demand Calculations_1184.08_062016.xIsx lof1l
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APPENDIX B

OPINION OF PROBABLE
CONSTRUCTION COSTS
FOR

3080- AND 3160-ZONES
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Appendix “7”

fo

Red Rock Utilities, LLC
Application for an Extension Certificate of
Convenience and Necessity (“Water”)

for

Hook M. Ranch / Andrada Areas
In Pima County, Arizona

Docket: WS-04245A-16-




Red Rock Utilities, LLC
Andrada Wilmot 180 CC&N

Year Year Year Year Year Year
Balance Sheet 0 1 2 3 4 5
Assets:
Cash 5,000 35,466 97,752 121,788 146,074 163,932
Accounts Receivable - 5,000 10,000 15,000 20,000 25,000
Other -
Current Assets 5,000 40,466 107,752 136,788 166,074 188,932
Utility Plant in Service
101301 QOrganization 25,000 25,000 25,000 25,000 25,000 25,000
101303 Land & Land Rights 120,000 120,000 120,000 120,000 120,000 120,000
101307 Wells & Springs 1,750,000 1,750,000 1,750,000 1,750,000 1,750,000 1,750,000
101310 Power Generation 103,500 103,500 103,500 103,500 103,500 103,500
101311 Pumping Equipment 624,000 624,000 624,000 624,000 624,000 624,000
101330 Distribution Reservoir 675,000 675,000 675,000 675,000 675,000 675,000
101331 Transmission & Distribution Mz 378,460 586,780 821,140 1,072,860 1,333,260 1,333,260
101333 Services 116,490 243,570 386,535 540,090 698,940 698,940
101334 Meters 44,000 92,000 146,000 204,000 264,000 264,000
101335 Hydrants 27,830 58,190 92,345 129,030 166,980 166,980
101346 Communication equipment - - - - - -
less Accum Depreciation - (179,868) (372,739) (580,240) (803,453)  (1,042,921)
Net Plant In Service 3,864,280 4,098,172 4,370,781 4,663,240 4,957,227 4,717,759
Other -
Fixed Assets 3,864,280 4,098,172 4,370,781 4,663,240 4,957,227 4,717,759
Total Assets 3,869,280 4,138,638 4,478,533 4,800,028 5,123,301 4,906,691
Liabilities:
Accounts Payable - 4,500 5,500 6,500 7,500 7,500
Notes Payable - - - - -
Acrued Taxes - 9,177 15,000 15,000 15,000 15,000
Accrued Interest - - - - - -
Other - - - - - -
Current Liabilities - 13,677 20,500 21,500 22,500 22,500
L-T Debt -
Other -
Advances in Aid (AIAC) - Advance 379,280 793,040 1,258,520 1,758,480 2,275,680 2,275,680
Advances in Aid (AIAC)- Distribution (8,904) (18,335) {26,475) (35,150} (45,968)
Contributions in Aid (CIAC) - - - - - -
Deferred Income Tax - - - - - -
Total L-T Debt 379,280 784,136 1,240,185 1,732,005 2,240,530 2,229,712
Total Liabilities 379,280 797,813 1,260,685 1,753,505 2,263,030 2,252,212
Common Stock 50,000 50,000 50,000 50,000 50,000 50,000
Paid in Capita! 3,440,000 3,440,000 3,440,000 3,440,000 3,440,000 3,440,000
Contribution/Distribution (28,252) (159,242) (353,682) {636,293)
Retained Earnings (149,174) {243,900) (284,235) (276,048) (199,228)
Total Capital 3,490,000 3,340,826 3,217,848 3,046,523 2,860,270 2,654,479
Total Liabilities & Captial 3,869,280 4,138,639 4,478,533 4,300,028 5,123,301 4,906,691




Red Rock Utilities, LLC
Andrada Wilmot 180 CC&N

Red Rock Utilities, LLC
Andrada Wilmot 180 CC&N

Financials
Year Year Year Year Year
1 2 3 4 5 Total

Revenue
Residential S 59,921 $ 125,290 $ 198,829 § 277,816 § 359,526 S 1,021,382
Commercial{School - 21,161 21,161 21,161 21,161 84,646
Industrial - - - - - -
Irrigation 7,507 15,014 22,521 30,028 37,535 112,605
Construction Water - Subdivision 18,840 18,840 18,840 18,840 37,680 113,040
Establishment Charge 2,775 3,050 3,400 3,650 3,775 16,650
Other

Total Revenue 89,043 183,355 264,751 351,495 459,678 1,348,323

Expenses:
Salaries & Wages $ - S - S - s - S - $ -
Purchased Water - - - - - -
Power Costs 1,616 3,328 4,806 6,381 8,344 24,476
Water Testing 1,500 1,500 1,500 1,500 1,500 7,500
Chemicals 500 750 1,000 1,500 2,000 5,750
Repairs & Maintenance 1,000 1,200 1,500 1,800 2,200 7,700
Office Supplies 250 350 450 500 500 2,050
Outside Services 40,440 55,080 71,400 88,920 107,160 363,000
Rents - - - - - -
Transpaortation - - - - - -
Other Taxes 3,000 3,000 3,000 3,000 3,000 15,000
Depreciation 179,868 192,871 207,501 223,213 239,468 1,042,921
Insurance 8,500 8,500 8,500 8,500 8,500 42,500
Income Taxes - - - - -
Property Tax 543 10,501 4,430 6,994 9,186 31,654
QOther Operating 1,000 1,000 1,000 1,000 1,000 5,000

Total Expenses 238,217 278,081 305,087 343,308 382,859 1,547,551

Operating Income (149,174) (94,726) (40,335) 8,187 76,819 (199,228)




Red Rock Utilities, LLC
Andrada Wilmot 180 CC&N

Red Rock Utilities, LLC
Andrada Wilmot 180 CC&N

Financials

Original Accum Orig. cost

Cost Depreciation less Depr
301 Organization 25,000 - 25,000
303 Land and Land Rights 120,000 (58,275) 61,725
307 Wells and Springs 1,750,000 (12,938) 1,737,063
310 Power Gen 103,500 (78,000) 25,500
311 Electric Pumping Equipment 624,000 (14,985) 609,015
330 Distribution Reservoirs & Sandpipe 675,000 (7,569) 667,431
331 Transmission and Distribution Mains 378,460 (3,879) 374,581
333 Services 116,490 (3,665) 112,825
334 Meters & Meter Installations 44,000 (557) 43,443
335 Hydrants 27,830 - 27,830

3,864,280 (179,868) 3,684,412
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Red Rock Utilities, LLC
Application for an Extension Certificate of
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for
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In Pima County, Arizona
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red rock utilities

A~
( r) WATER » WASTEWATER « RECLAIMED WATER

May 29, 2016

Robert Tucker

Andrada Investors, LLC

2200 E. River Road, Suite 115
Tucson, Az 85718

Re: Will Serve Notification — Water Service for Parcel Numbers 305-22-0030, 305-
22-004A, 305-22-004B, 305-22-0050, 305-23-0140

Dear Mr. Tucker:

Red Rock Utilities, LLC (hereinafter referred to as “the Utility™), has received and
reviewed your request for water service, and has determined that the subject property is
not located within the boundaries of the current Certificate of Convenience and Necessity
of the Utility as defined by the Arizona Corporation Commission (“ACC™). However,
the Utility will provide service to the property subject to obtaining a new Certificate of
Convenience and Necessity for the property from the ACC authorizing an expansion of
its water service area to allow the provision of potable water service to future customers
on your parcel.

The landowner will be subject to the regulations, statutes, orders and/or directives from
any entity with regulatory/statutory authority over the Utility and the conditions under
which it may provide service to the subject property.

We look forward to working with you in the development and implementation of your
property.

Sincerely,

Red Rock Ltilities, LLC

Mark&??nberg, General Manager

2200 Fast River Road, Suite 115, Tucson, Arizona 857 18-8586
BE2G.577.0200 phong  520.290.5802 fax




ANDRADA INVESTORS, LLC

2200 E. River Road, #115
Tucson, AZ 85718

May 27, 2016

Mark Weinberg

Red Rock Utilities
General Manager
33786 S. Spirit Lane
Red Rock, Az 85415

Re:  Water Availability Letter for Parcel Numbers 305-22-0030, 305-22-004A, 305-
22-004B, 305-22-0050, 305-23-0140

Dear Mr. Weinberg:

Andrada Investors, LLC is the owner of approximately 716 acres of land located on the
south side of Andrada Road between Wilmot and Houghton roads. Attached is a map of

the property.

By this letter we are requesting that Red Rock Utilities provide water service to the
property.

If you have any questions, please contact me at (520) 577-0200.

Sincerely,

S &

Robert Tucker
Project Manager, Diamond Ventures, Ine.
Manager of Owner
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WATER » WASTEWATER « RECLAIMED WATER

@») red rock utilities

May 29, 2016

Robert Tucker

Andrada Wilmot 180, LLC
2200 E. River Road, Suite 115
Tucson, Az 85718

Re:  Will Serve Notification — Water Service for Parcel Numbers 305-23-018A, 305-
23-018C, 305-23-027B & 305-23-0260

Dear Mr. Tucker;

Red Rock Utilities, LLC (hereinafter referred to as “the Utility”), has received and
reviewed your request for water service, and has determined that the subject property is
not located within the boundaries of the current Certificate of Convenience and Necessity
of the Utility as defined by the Arizona Corporation Commission (*ACC”). However,
the Utility will provide service to the property subject to obtaining a new Certificate of
Convenience and Necessity for the property from the ACC authorizing an expansion of
its water service area to allow the provision of potable water service to future customers
on your parcel.

The landowner will be subject to the regulations, statutes, orders and/or directives from
any entity with regulatory/statutory authority over the Utility and the conditions under
which it may provide service to the subject property.

We look forward to working with you in the development and implementation of your
property.

Sincerely,

Mark“!@’?erg, General Manager
s

2200 East River Road, 8uite 145, Tucson, Arizona 857 18-6586
520.577.0200 phone  520.299.5602 fax




ANDRADA WILMOT 180, LLC

2200 E. River Road, #115
Tucson, AZ 85718

May 25, 2016

Mark Weinberg

Red Rock Utilities
General Manager
33786 S. Spirit Lane
Red Rock, Az 85415

Re:  Water Availability Letter for Parcel Numbers 305-23-018A. 305-23-018C, 305-
23-027B & 305-23-0260

Dear Mr. Weinberg:

Andrada Wilmot 180, LLC is the owner of approximately 365 acres of {and located south
of Andrada Road and along the east side of Wilmot Road. Attached is a map of the

property.

By this letter we are requesting that Red Rock Utilities provide water service to the
property.

If you have any questions, please contact me at (520) 577-0200.

Sincerely,

T

Robert Tucker
Project Manager, Diamond Ventures, Inc.
Manager of Owner




Subject|Property

" (Andrada Wilmot 180, LLC)
Andrada Road |

e

Wilmot Road

]
T
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CITY OF
Tucson

TucsSON WATER
DDEPARTMENT

June 1, 2016

Diamond Ventures, Inc.

2200 E. River Road, Suite 115

Tucson, AZ 85718-6856

Attn: Robert Tucker

SUBJECT: Water Availability for project: Hook M. Ranch, APN: Multiple Parcels, Case #:
WA1980, T-17, R-15, SEC-03, Lots: 9999, Location Code: UNI, Total Area: 1093.5ac

Tucson Water is unabie to provide water service to this parcel due to the fact that it does not
conform to the requirements of the Tucson Water Service Area Policy. Plcase contact the Arizona
Corporation Commission at 628-6550 for information regarding other potential water sources.

If you have any questions, please call me at New Development at 791-4718.

Sincerely,

(Ciblanf s

Richard A. Sarti, P.E.
Engineering Manager
Tucson Water Department

RS:ka
CC: File

i
ATER
NEW DEVELOPMENT « P.O. BOX 27210 » TUCSON, AZ 85726-7210
(520) 791-4718 » FAX (520) 791-2501 = TDD {520) 791-2639 * www.tucsonaz.gov/water

®
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Red Rock Utilities, LLC
Andrada Wilmot 180 CC&N

Proposed Rates:
Monthly Usage Charge:

5/8" x 3/4" 3 25.00
3/4" $ 37.50
1" S 62.50
11/2" S 125.00
2" S 200.00
3" S 400.00
4" S 625.00
6" S 1,250.00
Commodity Rates - per 1,000 Gallons:
5/8"x3/4" Meter - all classes except irrigation
From 1 to 5,000 gallons S 2.40
From 5,001 to 10,000 gallons S 3.15
Over 10,000 Gallons S 4.07
5/8"x3/4" Meter - irrigation
From 1 to 10,000 gallons S 3.15
Over 10,000 Gallons S 4.07
3/4" Meter - all classes except irrigation
From 1 to 10,000 gallons S 3.15
Over 10,000 Gallons S 4.07
1" Meter - all classes except irrigation
From 1 to 20,000 gallans S 3.15
Over 20,000 Gallons S 4.07
1 1/2" Meter - Residential, Commercial & Industrial
From 1 to 50,000 gallons S 3.15
Over 50,000 Gallons S 4.07
2" Meter - Residential, Commercial & Industrial
From 1 to 90,000 gallons S 3.15
Over 90,000 Gallons S 4.07
3" Meter - Residential, Commercial & Industrial
From 1 to 200,000 gallons S 3.15
Over 200,000 Gallons S 407
4" Meter - Residential, Commercial & Industrial
From 1 to 300,000 gallons S 3.15
Over 300,000 Gallons S 4.07




Red Rock Utilities, LLC
Andrada Wilmot 180 CC&N

6" Meter - Residential, Commercial & Industrial

From 1 to 500,000 gallons S 3.15
Over 500,000 Gallons S 4.07
Service Charges:

Establishment S 25.00

Reconnection S 30.00

Meter Test (if Correct) S 30.00

Meter Reread (if Correct) S 15.00

Minimum Depasit *
Deposit Interest *
Reestablishment (Within 12 months) *x
NSF Check S 25.00

Deferred Payment (per month) 1.50%
Late Payment Charge per month 1.50%
After Hours Service Charge (at Cust. Req.) flat rate $ 50.00

Charged for moving meter at Cust. Req. Cost

*per Commision rual A. A> C. R-14-2-403(B)
** Months off system times the monthly minimum per Commission rule A.A.C R14-2-403(D)

Service Line and Meter Installation Charges
(Refundable pursuant to A.A> C. R14-2-405)

Meter Size Service Line Meter Total
5/8" x 3/4" S 355.00 § 45.00 $ 400.00
3/4" 355.00 85.00 440.00
1" 405.00 95.00 500.00
11/2" 440.00 275.00 715.00
2" Turbine 600.00 570.00 1,170.00
2" Compound 600.00 1,100.00 1,700.00
3" Turbine 775.00 810.00 1,585.00
3" Compound 815.00 1,375.00 2,190.00
4" Turbine 1,110.00 1,430.00 2,540.00
4" Campound 1,170.00 2,045.00 3,215.00
6" Turbine 1,670.00 3,145.00 4,815.00
6" Compound 1,710.00 4,560.00 6,270.00

Over &" Cost Cost Cost
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July 10, 2008

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Re:  Red Rock Utilities, LLC
Docket No. WS-04245A-07-0363

Ta Whom [t May Concern:

Pursuant to Finding Of Fact No. 23 and the First Ordering Paragraph of Decision No.
70030, enclosed for filing as a compliance item in the above-referenced docket are fourteen (14)
copies of a Pima County Public Utility License Agreement (“Agreement™) on behalf of Red
Rock Utility, LLC. In that regard, please note that the Docket Number of this proceeding
appears at the upper right hand comner of the first page of the Agreement.

Also enclosed are two (2) additional copies of the Agreement. 1 would appreciate it if
you would “filed” stamp the same and return them to me in the enclosed stamped and addressed
envelope. Thank you for your assistance. Please advise me if you have any questions.

Bt

Angefa R. Trujillo
Secretary .
Lawrence V. Robertson, Jr.

ARV B B TR,
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PUBLIC WORKS
prma county

f
REAL PROPERTY SERVICES “nadt M‘Q

201 N. Stone Avenue, Sixth Flaor, Tucsan, Arizona 85701-1215 -
(520) 740-8313 FAX (520) 740-6763 -

June 18, 2008

Diamond Ventures

Attn: Mark Weinberg

2200 E. River Road, #115

Tucson, AZ 85718

Re:  Red Rock Utilities, LLC

Dear Mr. Weinberg,

Enclosed is a copy of the recorded Pima County Public Utility License Agreement for your records,
Thank you for your cooperation in this matter.

Sincerely,

«

Debbie Knutson
Sr. Administrative Specialist

Enclosure
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PIMA COUNTY PUBLIC UTILITY LICENSE AGREEMENT

WHEREAS, this License Agreement is entered into between Pima County, a political
subdivision of the State of Arizona (hereinafter “County”), and Red Rock Utilities, L.L.C., an
Arizona limited liability company (hereinafter “Licensee™); and

WHEREAS, Licensee has applied and petitioned to the Board of Supervisors of the
County for the right and privilege to construct, install, maintain, and operate Licensee’s facilities
within the public rights-of-way within Pima County and outside the confines of any incorporated
city or town as required by A.R.S. § 40-283; and

WHEREAS, notice of the County’s intent to enter into this agreement has been duly
given as required by law; and

WHEREAS, said application came before the Board of Supervisors of the County of
Pima, State of Arizona, and no petition to the Board of Supervisors to deny such privilege was
filed or presented to the Board; and

WHEREAS, it being determined by the Board of Supervisors that the granting of this
License is authorized by law and in the best interests of Pima County and the inhabitants thereof’

THEREFORE, the County and Licensee agree to the following:

Section 1. Grant of License. Licensee is hereby authorized and empowered, on 2 non-
exclusive basis, to use all County public rights-of-way now existing or hereafter established and
lying within the unincorporated areas of Pima County, under the terms and conditions set forth
herein, for the purpose of installing, repairing, replacing, and maintaining its facilities.

Section 2. Term. This License is granted for a term of fifteen (15) years from the date this
License is approved by the Board of Supervisors and extinguishes, supersedes and replaces all
preceding franchises or licenses granted to Licensee by County.

Section 3. Regulation of County Rights-of-Way. All rights hereunder are granted under the

express condition that County shall have the power at any time to impose restrictions and
limitations, and to make regulations as to Licensee’s use of the County’s rights-of-way as may be
deemed best for the public interests, safety or welifare.

DEDED s
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Section 4. Superior Rights. The rights of County in and to the use of all public rights-of-way
located within the unincorporated areas of Pima County are and forever shall be paramount and
superior to the rights of Licensee.

Section 8. Alteration of Public Rights-of-Way. Nothing in this License shall be construed to
prevent County from, altering, improving, adjusting, repairing, or maintaining its facilities and
public rights-of-way and for that purpose to require Licensee to adjust, remove, replace or
relocate Licensee’s facilities to accommodate or facilitate the County’s use of its facilities or
rights-of-way. Facilities of Licensee shall mean any physical object or improvement owned,
possessed, made, installed, constructed or maintained by Licensee or made, installed or
constructed by County or others at the request of Licensee, Facilities of County shall mean any
physical object or improvement owned, possessed, made, installed, maintained or constructed by
County or others at the request of County, including all paving, highway, transportation, flood
control and wastewater facilities located within County rights-of-way.

Section 6. Non-Exclusive Use. Nothing in this agreement shall be construed to grant Licensee
an exclusive right to use the public rights-of-way. Licensee’s facilities shall be erected, adjusted,
installed, replaced, removed, relocated and maintained in a manner that will not interfere with
the reasonable use of the public rights-of-way by the public, the County, or any other franchisee
or licensee. The location of Licensee’s facilities in the public rights-of-way shall not create or
establish a vested interest in the rights-of-way and its facilities shall be removed or relocated by
Licensee whenever County determines that Licensee’s facilities impact, restrict, obstruct or
hinder the County or the public’s existing or future use of the rights-of-way or the County's
operation or location of County facilities.

Section 7. Relocation. Licensee shall be solely responsible for the design, adjustment, removal
or relocation, temporarily or permanently, of all Licensee’s facilities that impact, conflict or
interfere with the County’s use of its rights-of-way or the County’s improvement, relocation or
adjustment of any facilities located in County rights-of-way. The cost of designing, adjusting,
removing, relocating or replacing Licensee’s facilities shall be Licensee’s sole responsibility,
unless Licensee has established prior rights with the County for the facilities to be affected.
Prior to beginning any activity in the County rights-of-way, Licensee shall obtain all required
permits from the County and any other applicable jurisdiction for the activity. The Licensee’s
facilities shall be adjusted, removed, replaced or relocated by Licensee in accordance with an
activity schedule determined by County and provided to Licensee within a reasonable period of
time prior to the scheduled activity start date. If the schedule is unacceptable to the Licensee or
Licensee finds it necessary to plead financial hardship regarding the cost of relocating its
facilities, the Licensee may appeal to the Board of Supervisors. If Licensee’s facilities are not
adjusted, removed, replaced or relocated within the time period allotted by the County’s activity
schedule, County may, at its discretion, adjust or relocate Licensee’s facilities. Licensee hereby
agrees to be liable for all costs incurred by County for the adjustment or relocation of Licensee’s
facilities necessitated by County’s activities, including overhead and maintenance costs and an
administrative surcharge in the amount of fifteen (15) percent of the total cost attributed to the
adjustment or relocation of Licensee’s facilities. In the event County incurs such costs, County
shall submit a bill to Licensee for the incurred costs, and Licensee shall pay County the invoiced
amount within ninety (90) calendar days of receipt of the invoice. If the invoice is not timely
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paid by Licensee, all rights granted to Licensee under this agreement shall be suspended and no
permits will be issued to Licensee for any work within the County rights-of-way until the
invoiced costs are paid in full to County.

Section 8. Undergrounding. The parties acknowledge that County has the authority to require
Licensee to underground its above ground facilities in County rights-of-way when the County
determines that undergrounding of Licensee's facilities is necessary to conform to existing
County Ordinances or is in the public interest. The County may require Licensee to conduct a
study of the cost of undergrounding any portion or segment of Licensee’s facilities located in the
County rights-of-way. The study shall set forth an estimate of the costs of undergrounding
Licensee’s facilities including a breakdown of the cost allocated to labor, material, design and
construction for converting above ground facilities to underground facilities. The Licensee shall
submit a cost study for any specified segment of Licensee’s facilities within ninety (90) calendar
days after receiving written notice from County requesting the cost study. The cost of preparing
and providing any cost study requested by County shall be borne by the Licensee.

Section 9. Scenic Routes. The installation of Licensee’s facilities within any public rights-of-
way designated by the Board of Supervisors as a scenic route must be constructed in accordance
with the County’s Scenic Routes Ordinance.

Section 10. Performance of Work. The work required by Licensee to design, constract,
reconstruct, pothole for design, adjust, relocate, replace or repair Licensee’s facilities shall be
Licensee’s sole responsibility. The cost of any delays to County projects caused by Licensee’s
failure to complete its work in accordance with the County’s activity schedule shall be the
Licensee’s sole responsibility. In the event County incurs such costs, County shall submit a bill
to Licensee for the incurred costs and Licensee shall pay County the invoiced amount within
ninety (90) calendar days of receipt of the invoice. If the invoice is not timely paid by Licensee,
all rights granted to Licensee under this agreement shall be suspended and no permits will be
issued to Licensee for any work within the County rights-of-way until the invoiced costs are paid
in full to County.

Section 11. Location of Facilities. As a condition of this License, Licensee hereby agrees to
have and maintain precise, up-to-date maps of Licensee’s facilities located in County rights-of-
way and to make this information available to County within fifteen (15) calendar days of
receiving a written request from the County. Beginning on the effective date of this Agreement,
Licensee shall maintain precise and verifiable horizontal and vertical location information tied to
an accepted County datum and provide such information to the County within fifteen (15)
calendar days of receiving written notice from County. As a condition of the issuance of this
License, Licensee agrees to provide surface location marking of Licensee’s undergrounded
facilities located within the public rights-of-way within two working days of a request from the
County. In the event the Licensee is unable to provide the location information to County within
the allotted time frame, County may, at its discretion, locate Licensee’s facilities and Licensee
shall be liable for the cost incurred in locating Licensee’s facilities.
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Section 12. Work in Rights-of-Way.

12.1. Damage to other factlities. In the construction, adjustment, removal, relocation,
repair, operation and maintenance of its facilities, Licensee shall avoid causing or permitting any
damage, disturbance or unnecessary modification or alteration to County facilities including
pavement, or the facilities of others, located in the County rights-of-way. If Licensee causes or
permits any such damage, disturbance or unnecessary alteration or modification, Licensee, at its
sole expense and in a manner approved by the County Engineer, shall restore the damaged,
disturbed, altered, or modified facilities to the condition in which they existed before being
damaged, disturbed, modified, or altered. Licensee shall also be liable to owners of said
facilities for any other losses or expenses which may accrue because of said damage,
disturbance, modification or alteration. The restoration of facilities shall be initiated promptly
and completed expeditiously by Licensee, who shall give priority to the restoration, repair or
replacement of such facilities over all non-emergency activities of Licensee.

12.2. Damage to vegetation. In the construction, adjustment, removal, relocation, repair,
operation and maintenance of its facilities, Licensee shall use all necessary care to avoid any
damage to or disturbance of existing vegetation in the public rights-of-way. If Licensee causes
or permits any such damage or disturbance, Licensee shall re-vegetate the rights-of-way at its
sole expense and in accordance with all County regulations then in effect.

12.3. Adjacent properties. Licensee shall provide prior written notice to the owners or
residents of adjoining praperties of any activity of Licensee which may temporarily interfere
with access to or use of said adjoining property. Licensee shall maintain access to adjoining
properties during all construction activities or other operations, unless the requirement of access
is waived in writing by the owners and residents of adjoining properties. If an emergency
requires activity without written notice, Licensee shall use its best efforts to provide timely
actual notice to the owners and residents of the adjoining properties.

Section 13. Design and Location of Facilities.

13.1. Licensee shall use reasonable care at all times to avoid damage or injury to persons
and property during the construction, adjustment, removal, relocation, repair, operation and
maintenance of Licensee’s facilities.

13.2. The location and construction of Licensee’s facilities in public rights-of-way shall
conform to County standards and guidelines then in effect and as may be directed by County, in
order not to interfere with a planned future use of the public rights-of-way by the County.

13.3. Licensee’s facilities shall be located in a manner designed to cause the least
amount of interference with the public’s existing or future use of roads, streets, alleys and other
public rights-of-way and in such a way as will minimize interference with the rights and
convenience of adjacent property owners.

13.4. County may require Licensee to remove, relocate or underground, at Licensee’s
sole expense, any of Licensee’s facilities that present a potential hazard to the public, that
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interfere with the public’s use of the public rights-of-way, or are determined by County to be
aesthetically undesirable,

13.5. Licensee shall be responsible for notifying owners or residents of adjoining
properties in writing about permanent or temporary above or below ground facilities to be
constructed in the County rights-of-way. Licensee shall make every reasonable effort to resolve
the concerns of property owners and residents regarding the construction of Licensee’s facilities.
Should the County determine that Licensee failed to reasonably evaluate all options available to
alleviate residents concerns, County may require the Licensee to relocate its facilities at

Licensee’s sole expense. f

13.6. Licensee shall be responsible for the cost to excavate in a “careful and prudent
manner” Licensee’s underground facilities pursuant to AR.S. § 40-360.21 and § 40-360.22A on
all County construction projects occurring within County rights-of-way.

Section 14. Construction Safety. Any opening or obstruction in the public rights-of-way
caused by Licensee during the course of Licensee’s activities in the rights-of-way shall be

guarded and protected at all times by safety barriers erected by Licensee which shall be clearly
designated by warning lights during periods of dusk and darkness. Any work performed by
Licensee in or adjacent to a public roadway open for travel shall be properly signed and marked
by Licensee with warning and directional devices in accordance with all applicable state and
local traffic regulations and in accordance with the Arizona Department of Transportation’s
Traffic Control Manual for Highway Construction and Maintenance.

Section 15. Drainage. During construction or excavation in the public rights-of-way, Licensee
shall provide proper drainage so that the public rights-of-way will be free from standing surface
water and adequately drained so as not to cause flood or erosion damage to the facilities of the
County or surrounding property. Licensee may be required, at the request of the County, to
submit drainage engineering data and design plans to the County for review and approval prior to
the issuance of any Right-of-Way Use Permit by County.

Section 16. Issuance of Permit not County Approval. County’s review, approval or

acceptance of plans or specifications or issuance of a permit for the installation, construction or
location of a facility by Licensee shall not be construed to be an authorization for or approval of
a violation of any federal, state or local law or regulation, or any industry standard, pertaining to
the location or construction of a utility facility in public rights-of-way. No permit or approval
presuming to give such authority shall be valid or otherwise relieve Licensee of its obligations
under this License regarding the location and construction of facilities,

Section 17. County Inspection. County, if it deems necessary, has the right to inspect any
work by Licensee in the public rights-of-way to insure proper performance of the terms of this

License and conformance with any applicable federal, state and local laws, ordinances and
regulations. County may require Licensee to pay a reasonable and uniform fee to cover the
actual costs of inspections performed by County or its contractor under this provision. County
may, at its discretion, pothole Licensee’s facilities to verify conformance with Section 11.
Location of Facilities of this License. Licensee shall be liable for the cost of potholing and an

PUIEEE Lol
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administrative surcharge in the amount of fifteen (15) percent of the total cost of potholing
should Licensee’s facilities be out of conformance. Licensee shall be responsible for taking
corrective action to bring as-builts into conformance with verified facilities.

Section 18. Abandonment of Facilities. Abandonment in place, of any of Licensee’s facilities
located within the County rights-of-way may only occur by acquiring written approval from the
County.

Section 19. Liability and Indemnity. Licensee acknowledges its sole liability for its facilities
installed in the public rights-of-way and for any activities it performs within the public rights-of-
way. Licensee agrees to indemnify, hold harmless, and defend the County, its officials, agents,
servants, and employees against all claims for injuries to persons or damage to property arising
out of Licensee’s work in the public rights-of-way or due to the existence of Licensee’s facilities
in the public rights-of-way, or in any way related to Licensee’s exercise of its rights under this
License. Neither the issuance of a County permit for installation or location of a facility, nor
County approval of the activity, installation or location, nor the failure of the County to direct
Licensee to take any precautions or make any changes or to refrain from doing anything shall
excuse Licenses of its responsibilities hereunder to County or others in the case of any injury to
persons or damage to property. If County is sued in any court by any person, firm, association or
corporation to recover damages for injuries to person or property on account of the installation,
repairing, operation and maintenance of facilities of Licensee, Licensee shall defend all such
suits and pay any resulting judgments and shall, at the option of County, be made a party to any
such court proceeding.

Section 20. County Participation in Legal Actions. The County shall have the right at all

times to take part in any suit or action instituted by or against Licensee in which any judgment or
decree can be rendered or foreclosing any lien on any of Licensee’s property situated within
public rights-of-way, or affecting the rights, powers or duties of Licensee to do or not to do
anything which by this License it may be required to do or not to do, and also to take such steps
as the County may deem essential to protect the interests of County or the public interest.
County shall have the right to intervene in any suit, action, or proceeding by any person or
persons, firm or corporation seeking to enjoin, restrain, or in any manner interfere with Licensee
in the performance or observance by it of any of the terms or conditions of this License, or any
regulation, notice or direction of County in such connection, or which involves or might involve
the constitutionality, validity or enforcement of this License. County may also move for
dissolution of any such injunction or restraining order or take any other appropriate step, in any
such suit, action or proceeding which it may deem necessary or advisable to protect its interests.

Section 21. Compliance with License Conditions and Ordinances. Licensee agrees to

conform to, abide by, and perform all the conditions, provisions, requirements, and limitations in
this License Agreement. Licensee shall be subject to all County ordinances now in force or
hereafter adopted, including all ordinances relating to the use of public ri ghts-of-way by utilities.
Licensee agrees that it will not assert any claim against the County that the provisions of this
License or any applicable County ordinance or regulation in force at the time of execution of this
License are unreasonable, arbitrary or void.
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Section 22. Non-Exclusive License. This License and the privileges granted herein shall not be
exclusive. The Board of Supervisors expressly reserves the right to grant, at any time, similar
franchises, licenses and privileges over the same highways, roads, streets, alleys, and
thoroughfares, or any thereof, to any other persons, firms or corporations.

Section 23, Assignment. Licensee hereby agrees that neither this License nor any of Licensee’s
facilities in the County rights-of-way shall be sold, assigned, or transferred without the prior
written approval of the Pima County Board of Supervisors. The decision to approve ar deny the
sale, assignment or transfer of this License shall be within the sole discretion of the Board of
Supervisors and the Board may deny Licensee’s request to sell, assign or transfer the License if
such denial is in the best interests of the County.

Section 24, Counfy’s Contact Information. All notices or contact concemning this License

shall be provided in writing to:

Pima County Real Property Services
201 North Stone, 6" Floor

Tucson, Arizona 835701

(520) 740-6313

Section 25. Licensee’s Contact Information. Any change in any of the Licensee’s contact
information below shall be made in writing to the County.

Naine; - Mark Weinberg
Title: Vice-President, Diamond Ventures, Inc., Manager of Red Rock Utilities, LLC
Address: 2200 E. River Road #1135, Tucson, AZ 85718

Phone: 520-577-0200

BAEGE Lo
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d Rock Utilities, LLC

Tltle Mea?? 3 einberg, Vice-President
Diarnfond Veentures, Inc.
Manager, Red Rock Utilities, LL.C

State of Arizona )
) s§
County of Pima )

This instrument was acknowledged before me this 17th day of March, 2008 by Mark
Weinberg as Vice-President of Diamond Ventures, Inc., Manager of Red Rock Utilities, LLC,
an Arizona limited liability company.

IRV T MOQK\):F\\AAT

Notary Public

My Commission Expires:
L d .x.:; D“» ASON-FREW
o "”'\ f\OTCJ‘.' fudlic - Adzono g
Puret County
g My Comimission Expires

May 10, 2009
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PIMA COUNTY, ARIZONA

Date: MAY 2 0 2008

ATTEST:

Clerk, Pima County Board of Supervisors

Approved as to form:
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STATE OF ARIZONA

Department of Revenue
’ Property Tax Division
October 20, 2016 (602) 716-6843
Fax (602) 542-4425
Diamond Ventures, Inc. » Do”gzi:‘,;,gfcey
2200 E. River Rd., Ste 115
Tucson, AZ 85718 ) David Briant

Director
RE: Red Rock Utilities, Inc.- Andrada Wilmot 180; Property Tax Estimate

Dear Mr. Deatherage,

As requested, I am providing an estimated property tax burden for the newly formed Andrada
Wilmot 180 water utility system. This estimate is based on projected financial data as
provided by the taxpayer. This is a summary report, for a more detailed desctiption of my
calculations please contact me directly.

Red Rock Utilities, Inc
Andrada Wilmot 180

Projected Property Tax
Calendar Year Year(0 - Year ] Year 2 Year 3 Year 4 Year §
CWIP $3,864,280
Land Value! $ 20000 $ 20000
Gross Revenue $ . % 81,511 § 175848 § 249712 $ 328949 § 437,157
Full Cash Value  § - 3 - § 386428 § 163022 § 257359 § 336,048
Q::ie;fme“‘ 0.15 0.18 0.18 0.18 0.18 0.18
Assessed Value 5 3,000 $ 3,600 $ 69557 $ 29344 $ 46325 § 60,849
Tax Rate per 15.0972 15.0972 15.0972 15.0972 15.0972 15.0972
Estimated Tax 453§ 543 $ 10501 $ 4430 S 6994 S 9,186

'The land value wil} be the basis of assessment for Year 0 and Year 1. Land value will be determined solely by the Pima County Assessor’s
office. The taxpayer has reporied that the utility operating land has not yet been split from the developer parcel and the County Assessor has
not yet identified nor valued the projected opetating land.

?For Year 0 the assessment will be based on land value assessed at the vacant land assesstnent ratio cutrently at 15%. When the property is
re-clagsified as a centrally velued utility the assessment ratio will increase to 18%.

*The tax rate used for this estimate is the tax year 2016 rate for Pima County tax area code 2000.

Sincerely,

Shawn Ca;
Property Appraiser

scasey(@azdor.gov
602-716-6290

1600 West Monroe Streef, Phoenix, AZ 85007 : www.azdor.gov
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PIMA COUNTY

WASTEWATER RECLAMATION
JACKSON JENKINS 201 NORTH STONE AVENUE P {520) 724-6500
DIRECTOR TUCSON, ARIZONA 85701-1207 FAX:{520) 724-9635

May 25, 2016

Robert Tucker

Diamond Ventures, Inc.

2200 E. River Road, Suite 115
Tucson, AZ 85718

RE: Hook “M” Development, Parcel Numbeis 305-22-0030, 305-22-004A, 305-
22-004B, 305-22-0050, 305-23-0140, 305-23-018A, 305-23-018C, 305-23-
027B & 305-23-0260

This letter is notification that the Pima County Regional Wastewater Reclamation Department
(PCRWRD) is the Designated Management Agency for this service area. The above referenced
project is planned to be tributary to the Corona de Tucson Water Reclamation Facility.

RWRD will provide conveyance and treatment service to this project based on the subject zoning
of the parcels. This letter does not guarantee that conveyance or treatment capacity for this
project is currently available. The developer's responsibility will be to enhance or modify the
existing system to meet that demand, including the design and construction of any pump stations,
force mains and/or delivery lines from the property to the treatment facilities, as well as any
necessary improvements to those facilities.

The deveiloper will negotiate a Master Sewer Service Agreement with PCRWRD, prior to
recordation of the master block plat for the subject property, which shall specifically identify the
design, bid, construction, acceptance, administration, operation and maintenance requirements
for the wastewater improvements to serve that property.

Respectfully,

ackson Jenkins
Director

R Tucker re; Hook M Development-2272.3i
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red rock utilities

A
( r ) WATER « WASTEWATER « RECLAIMED WATER

April 5, 2016

RE: Red Rock Utilities, LLC
Docket No. WS-04245A-14-0295
ACC Decision No. 75163

To whom it may concern:

Red Rock Utilities, LLC hereby submits the attached Best Management Practices
(BMP’s) in compliance with Decision No. 75163.

Please note tliat messages on each invoice will be sent to customers on April 15™, 2016 (received
by customers the week of April 18™) that state the effective date of the attached BMP Tariffs is

Wednesday May 25™, 2016.

RESPECTFULLY SUBMITTED this 5th day of April”2¢16

Mark g, General Manager
ities. LLC

2200 E. Riv? Road, Ste 115
Tucson, AZ 85718

e ‘ R R —
2200 East River Boad, Suite 115, Tucson, Arizona 85718-6586
520.577.0200 phone  520.298.5602 fax




Company: Red Rock Utilities, LLC Decision No.: 75163

Phone: 1-866-940-1102 Effective Date: May 25, 2016
! r ional ing P Tariff — BMP
PURPQOSE

A program for the Company to actively participate in a water conservation campaign with local or
regional advertizing (Modified Non-Per Capita Conservation Program BMP Category 1: Public
Awareness/Public Relations 1.1: Local and/or Regional Messaging Program).

REQUIREMENTS

The requirements of this tariff are governed by Rules of the Arizona Corporation Commission and
were adapted from the Arizona Department of Water Resources’ Required Public Education
Program and Best Management Practices in the Modified Non-Per Capita Conservation Program.

1. The Company or designated representative shall actively participate in water
conservation campaign with local and/or regional advertising.
2. The campaign shall promote ways for customers to save water.
3. The Company shall fadilitate the campaign through one or more of the following
avenues {not an all inclusive list):
Television commercials
Radio commercials
Websites
Promotional materials -
Vehicle signs
Bookmarks
. Magnets
4. The Company shall keep a record of the following information and make it available to
the Commission upon request.
a. A description of the messaging program implemented and program dates.
b. The number of customers reached (or an estimate).
¢. Costs of Program implementation.

G NN S




Company: Red Rock Utilities, LLC Decision No.: 75163
Phone: 1-866-940-1102 Effective Date: May 25, 2016

ariff — B

PURPOSE

A program for the Company to promote the conservation of water by providing a landscape
information package for the purpose of educating its new customers about low water use
landscaping (Modified Non-Per Capita Conservation Program BMP Category 2: Conservation
Education and Training 2.3: New Homeowner Landscape Information).

REQUIREMENTS:

The requirements of this tariff are governed by Rules of the Arizona Corporation Commission and
were. adapted from the Arizona Department of Water Resources’ Required Public Education
Program and Best Management Practices in the Modified Non-Per Capita Conservation Program.

1. Upon establishment of water service the Company shall provide a free “"Homeowner
Landscape Packet” to each new customer in the Company’s service area. The packet
will include at a minimum: a cover letter describing the water conservation expectations
for all customers in the Company’s service area, all applicable tariffs, a basic interior-
exterior water saving pamphlet, xeriscape landscape information, and information on
where to find low water use piant lists, watering guidelines, and a rain water harvesting
pamphilet.

2. Upon customer request, the Company shall provide:
a. On-site consultations on low water use landscaping and efficient watering
practices.
b. A summary of water saving options.

3. The number of packets provided to new customers will be recorded and made available
to the Commission upon request.




Company: Red Rock Utilities, LLC Decision No.: 75163
Phone: 1-866-940-1102 Effective Date: May 25, 2016

PURPQSE

A program for the Company to assist customers with water waste complaints and provide
customers with information designed to improve water use efficiency (Modified Non-Per Capita
Conservation Program BMP Category 3: Outreach Services 3.8: Water Waste Investigations and

Information).

REQUIREMENTS

The requirements of this tariff are governed by Rules of the Arizona Corporation Commission
spedifically R14-2-403 and R14-2-410 and were adapted from the Arizona Department of Water
Resources’ Required Public Education Program and Best Management Practices in the Modified
Non-Per Capita Conservation Program.

1. The Company shall handle water waste complaints as calls are received.

2. Calls shall be taken by a customer service representative who has been trained to
determine the type of water waste and to determine if it may be attributed to a leak or
broken water line.

3. The Company shall follow up on every water waste complaint.

4. Upon request by the customer or when the Company determines it is warranted, a
trained Field Technician shall be sent to investigate further and notify the responsible
party of the waste and offer assistance and information to prevent waste in the future.

S. A letter of enforcement will be issued to customers with water running beyond the curb
and/or off the customers property due to such things as, but not limited to,
backwashing of pools, broken sprinkler heads, and over watering of lawns beyond the
saturation point. ,

6. The same procedures outlined above in item #4 will be followed in the event of a
second violation. Termination of service may result in the event of the third violation
within a 12 month period. In the event of a third violation the customer’s service may
be terminated per Arizona Administrative Code R14-2-410C, R14-2-410D and R14-2-
410E (applicable service reconnection fees shall apply).

7. The Company shall record each account and each instance noted for water waste, the
action taken and any follow-up activities.

8. Subject to the provisions of this tariff, compliance with the water waste restriction will
be a condition of service. '

9. The Company shall provide to its customers a compiete copy of this tariff and all
attachments upon request and to each new customer. The customer shall abide by the
water waste restriction.

10.If a customer befieves he/she has been disconnected in error, the customer may
contact the Commission's Consumer Services Section at 1-800-222-7000 to initiate an

investigation.




Company: Red Rock Utilities, LLC Dedision No.: 75163

Phone: 1-866-940-1102 Effective Date: May 25, 2016
R SY ‘ T FF—-BMP 5.
PURPQSE

The purpose of this tariff is to promote the conservation of groundwater by enabling the
Company to bring an action for damages or to enjoin any activity against a person who tampers
with the water system.

REQUIREMENTS:

The requirements of this tariff are governed by Rules of the Arizona Corporation
Commission, specifically Arizona Administrative Code (“AAC™) R14-2-410 and the Arizona
Department of Water Resources’ Required Public Education Program and Best Management
Practices in the Madified Non-Per Capita Conservation Program.

1. In support of the Company’s water conservation goals, the Company may bring an action
for damages or to enjoin any activity against a person who: (1) makes a connection or
reconnection with property owned or used by the Company to provide utility service
without the Company’s authorization or consent; (2) prevents a Company meter or other
device used to determine the charge for utility services from accurately performing its
measuring function; (3) tampers with property owned or used by the Company; or (4)
uses or receives the Company’s services without the authorization or consent of the
Company and knows or has reason to know of the unlawful diversion, tampering or
connection. If the Company’s action is successful, the Company may recover as damages
three times the amount of actual damages.

2. Compliance with the provisions of this tariff will be a condition of service.'

3. The Company shall provide to all its customers, upon request, a complete copy of this
tariff and AAC R14-2-410. The customers shall follow and abide by this tariff,

4. If a customer is connected to the Company water system and the Company discovers that
the customer has taken any of the actions listed in No. 1 above, the Company may
terminate service per AAC R14-2-410.

5. If a customer believes he/she has been disconnected in error, the customer may contact
the Commission’s Consumer Services Section at 1-800-222-7000 to initiate an

investigation.




Company: Red Rock Utilities, LLC Decision No.: 75163

Phone: 1-866-940-1102 Effective Date: May 25, 2016
Water Plan For New Non-Residential U Yariff - BMP 5,
PURPQSE

A program for the Company to require all new commercial, industrial, and institutional users who
have annual projected water use of ten acre-feet or more per year to submit a water use plan that
identifies all water uses anticipated by the user, and the water efficiency measures associated with
the uses (Modified Non-Per Capita Conservation Program BMP Category 5: Ordinances/Conditions
of Service/Tariffs 5.13: Requiring a Water Use Plan).

REQUIREMENTS:

The requirements of this tariff are governed by Rules of the Arizona Corporation Commission,
specifically A.A.C. R14-2-403 and R14-2-410 and were adapted from the Arizona Department of
Water Resources’ Required Public Education Program and Best Management Practices in the
Modified Non-Per Capita Conservation Program.

1. Subject to the provisions of this tariff, as a condition of service all new commercial,
industrial and institutional users with a projected annual water use requirement of five
acre-feet (1,629,250 gallons) or more per year, will be required to submit a water use
plan which identifies all water uses anticipated by the user and the water efficiency
measures associated with the uses.

2. The water use plan submitted by users must include at least three of the following
measures:

a. Statement of water efficiency policy,

b. Water Conservation education/training for employees,

c. Identification of on-site recycling and re-use strategies, .

d. Total cooling capacity and operating Total Dissolved Solids or conductivity for
cooling towers,

e. Identification of best available technologies used for process, cooling and domestic
water uses,

f. landscape watering system distribution uniformity and landscape water budget,
and/or

g. Total annual water budget for the facility.

3. The Company shall provide to all new commercial, industrial, and institutional
customers a complete copy of this tariff and all attachments upon request for service,
The customer shall follow and abide by this tariff.

4. If after a customer has been connected to the Company water system, the Company
discovers that the customer has, for example, installed turf or water-use intensive
features contrary to its water use plan, the Company shall notify (in writing) the
customer of such violation and provide the customer with the appropriate educational
materials informing the customer of some possibilities of how to correct the problem.
The customer shall be aliowed sixty (60) days to come into compliance with his or her




Company: Red Rock Utilities, LLC Decision No.: 75163
Phone: 1-866-940-1102 Effective Date: May 25, 2016

plan requirements. If after sixty (60) days the customer is not in compliance with his or
her plan requirements, the customers service may be terminated per Arizona
Administrative Code R14-2-410C, R14-2-410D and R14-2-410E.

5. If a customer believes hefshe has been disconnected in error, the customer may
contact the Commission's Consumer Services Section at 1-800-222-7000 to initiate an
investigation.
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ORIGINAL

Company Name: Red Rock.Utilities, LLC Page 1 of 2

CROSS-CONNECTION OR BACKFLOW TARIFF

PURPOSE:

The purpose of this tariff is to protect _ Red Rock Utilities, LLC

(Company) water from the possibility of contamination caused
by the backflow of contaminants that may be present on the customer’s premises by requiring the
installation and periodic testing of backflow-prevention assemblies pursuant to the provisions of
the Arizona Administrative Code (A.A.C.) R14-2-405.B.6 and A A.C. R18-4-115.

REQUIREMENTS :

In compliance with the Rules of the Arizona Corporation Commission (Commission) and
the Arizona Department of Environmental Quality (ADEQ), specifically A.A.C. R14-2-405.B.6
and A.A.C. R18-4-115 relating to backflow prevention:

1. The Company may require a customer to pay for and to have installed a backflow-
prevention assembly if A A.C. R18-4-115.B or C applies.

2. A backflow-prevention assembly required to be installed by the customer under
Paragraph 1 of this tarniff shall comply with the requirements set forth in A A.C.
R18-4-115.D and E.

3. Subject to the provisions of A.A.C. R14-2-407 and 410, and in accordance with
Paragraphs 1 and 7 of this tariff, the Company may terminate service or may deny
service to a customer who fails to install a backflow-prevention assembly as
required by tlus tariff.

4. The Company shall give any existing customer who is required to install a
backflow-prevention assembly written notice of said requirement. If A.A.C. R14-2-
410.B.1.a. is not applicable, the customer shall be given thirty (30) days from the
time such written notice is received in which to comply with this notice. If the
customer can show good cause as to why he cannot install the device within thirty
(30) days, the Company or Commission Staff may suspend this requirement for a
reasonable period of time.

**FOR OFFICIAL USE ONLY**

APPROYED FOR FILING

Elechue: r);’Jﬂ-O‘{ DECISION #: ([77[09




ORIGINAL

Effective Date:  December 27, 2004
Company Name: Red Rock Utilities, LLC Page 2 of 2

5. Testing shall be in conformance with the requirements of A.AC. Ri8-4-115.F. The
Company may require the customer to pay to have the backflow-prevention assembly tested
as long as the Company does not require an unreasonable number of tests.

6. The customer shall provide the Company with records of installation and testing. For each
backflow-prevention assembly, these records shall include:

assembly identification number and description;

location;

date(s) of tests(s); ) .

description of repairs and recommendations for repairs made by tester; and
the tester’s name and certificate number.

oo ow

7A. In the event the backflow-prevention assembly does not function properly or fails any test,
and an obvious hazard as contemplated under A.A.C. R14-2-410.B.1.a. exists, the Company
may terminate service immediately and without notice. The backflow-prevention assembly
shall be repaired or replaced by the customer and retested.

8A. In the event the backflow-prevention assembly does not function properly or fails any test, or
in the event that a customer fails to comply with the testing requirement, and A.A.C. R14-2-
410.B.1.a is not applicable, the backflow-prevention assembly shall be repaired or replaced
within fourteen (14) days of the initial discovery of the deficiency in the assembly or its
function. Failure to remedy the deficiency or dysfunction of the assembly, or failure to
retest, shall be grounds for termination of water service in accordance with A A.C. R14-2-
410.

**FOR OFFICIAL USE ONLY**

Effective Date:

APPROVED EOR FILING |

DECISION #: (2 )07
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TARIFF SCHEDULE QH; E \EAE;

Utility: __~ed Rock Utilicies, LLC Tariff SheetNo..____1of4
Docket No.-__WS-04245A-04-0184 Decision No.: __67409
Phone No.: __(520) 577-0200 Effective: December 27, 2004

CURTAILMENT PLAN FOR RED ROCK UTILITIES, LLC
" (Template 063004)

. Pending
ADEQ Public Water System No:

Red Rock Utilities, L{#Company™), is authorized to curtail water service to all customers
within its certificated area under the terms and cond:tions listed in this tanff.

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Operations Plan for the Company.

The Company shall notify its customers of this new tariff as part of its next regularly scheduled
billing after the effective date of the tariff or no later than sixty (60) days after the effective date
of the tariff.

The Company shall prowvide a copy of the curtailment tanff to any customer, upon request.

Stage 1 Exists When:

Company is able to maintain water storage in the system at 100 percent of capacity and there are
no known problems with 1ts well production or water storage in the system.

Restrictions: Under Stage 1, Company is deemed to be operating normally and no
curtailment is necessary.

Notice Requirements: Under Stage 1, no notice is necessary.

Stage 2 Exists When:

a Company’s water storage or well production has been less than 80 percent of capacity for
at least 48 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 2, the Company may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately
50 percent. Outside watering should be limited to essential water, dividing outside
watering on some uniform basis (such as even and odd days) and eliminating outside
watering on weekends and holidays.

A"f"-’}&(,/‘! ED FOR FILING REVISED: June 30,2004

oecision #: [GIM0T
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JRIGINAL
TARIFF SCHEDULE i & 3834

Utility: _Red Bock Urilitdes, LIC Tariff Sheet No.,____2of4
Docket No.—_4WS=04245A-04-0184 Decision No.: 67409
Phone No.: (520) 577-0200 Effective: December 27, 2004

Notice Requirements: Under Stage 2, the Company is required to notify customers by
delivering written notice door to door at each service address, or by United States first
class mail to the billing address or, at the Company’s option, both. Such notice shall
notify the customers of the general nature of the problem and the need to conserve water.

Stage 3 Exists When:

a. Company’s total water storage or well production has been less than 50 percent of
capacity for at least 24 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, Or poor water production, creating a reasonable behef
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 3, Company shall request the customers to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent.
All outside watering should be eliminated, except livestock, and indoor water
‘conservation techniques should be employed whenever possible. Standpipe service shail
be suspended.

Notice Requirements:

1. Company is required to notify customers by delivering writlen notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such Notice shall notify the customers of the general
nature of the problem and the need to conserve water.

2. Beginning with Stage 3, Company shall post at least 10 gigns showing the
curtailment stage. Signs shall be posted at noticeable locations, like at the well
sites and at the entrance to major subdivisions served by the Company.

3. Company shall notify the Corsumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 3.

Once Stage 3 has been reached, the Company must begin to augment the supply of water
by either hauling or through an emergency interconnect with an approved water supply in
an attempt to maintain the curtailment at a level no higher than Stage 3 until a permanent
solution has been implemented.

APPROVED FOR FILING

pecision #:(AU0T

REVISED: June 30,2004
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TARIFF SCHEDULE GL“ b %\IAL

Utility: —Red Rock Utilitdes, LLC Tariff Sheet No. ; 3 0f4
Docket No.. _WS=04245A-04-0184 Decision No.: 67409
Phone No.: __(520) 577-D200 Effective: December 27, 2004

Stage 4 Exists When:

a. Company’s total water storage or well production has been less than 25 percent of
capacity for at least 12 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basts.

Restrictions: Under Stage 4, Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. Failure
to comply will result in customer disconnection. The following uses of water shall be

prohibited:

+ Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited

+ Washing of any vehicle 1s prohibited

+ The use of water for dust control or any outdoor cleaning uses is prohibited

+ The use of drip or misting systems of any kind is prohibited

+ The filling of any swimming pool, spas, fountains or omamental pools is
prohibited

¢ The use of construction water is prohlbxted

+ Restaurant patrons shall be served water only upon request

+ Any other water intensive activity is prohibited

The Company’s operation of its standpipe service is prohibited. The addition of new
service lines and meter installations is prohibited.

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such notice shall notify the customers of the general
nature of the problem and the need to conserve water.

2, Company shall post at least 10 signs showing curtailment stage. Signs shall
be posted at noticeable locations, like at the well sites and at the entrance to major
subdivisions served by the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 4.

APPROYED FOR FILING

DECISION #: @m REVISED: June 30,2004




TARIFF SCHEDULE Q Rz G E ?\;AL

Utility: Redwgogizggilézigféfw Tariff Sheet No. ; 4 of4
Docket No.: - i Deciston No.: 67409
Phone No.: (520) 577-0200 Effective: December 27, 2004

Customers who fail to comply with the above restrictions will be given a written notice to end all
outdoor use. Failure to comply within two (2) working days of receipt of the notice will result in
temporary loss of service until an agreement can be made to end unauthorized use of outdoor
water. To restore service, the customer shall be required to pay all authorized reconnection fees.
If a customer believes he/she has been disconnected in error, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investi gation

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect from an approved supply or must otherwise provide
emergency drinking water for its customers until a permanent solution has been implemented.

APPROVED FOR FILING

DECISION #:(2)409

REVISED: June 30, 2004
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THOMAS BUSCHATZKE

DOUGLAS A. DUCEY .
Director

Governor

ARIZONA DEPARTMENT ,f WATER RESOURCES
MO West Washington Street, Suite 310
Phoenix, Arizona 85007
602.771.8500

azwater.gov

ANALYSIS OF ASSURED WATER SUPPLY
September 15, 2016

File Number: 28-700896.0000
Development: Andrada 365 Development
Location: Township 17 South, Range 15 East, Section 6
Pima County, Arizona; Tucson Active Management Area
tand Owner: Andrada Wilmot 180, LLC, an Arizona limited liability company

The Arizona Department of Water Resources has evaluated the Analysis of Assured Water Supply
application for Andrada 365 Development pursuant to A.A.C. R12-15-703. The proposed development
includes 800 single-family residential lots. Conclusions of the review are indicated below based on the
assured water supply criteria referenced in A.R.S. § 45-576 and A.A.C. R12-15-701 et seq.

. Physical, Continuous, and Legal Availability of Water for 100 Years
On the basis of the study submitted with the application and the Department’s review, the
Department has determined that 276.88 acre-feet per year of groundwater will be physically and
continuously availabte, which is equivalent to the annual estimated water demand for the
development of 276.88 acre-feet per year. The development is not located within the current
service area of a water provider. Applications for Certificates of Assured Water Supply that follow
the Analysis of Assured Water Supply will need to provide a detailed plan of how water service will
be established. This may include the use of Type 1 or Type 2 graundwater rights or the recovery of
long term storage credits to create a new or satellite service area, or extension of existing service
area lines ta include the proposed development. A signed Notice of Intent to Serve form was not
submitted with the application. Individual Notices of Intent to Serve fram the municipal provider will
be required for each application for a Certificate of Assured Water Supply.

. Adequate Water Quality
This requirement will be evaluated according to the criteria in A.A.C. R12-15-719 at the time an
application for a Certificate of Assured Water Supply is filed. Prior to preparing an application for a
Certificate of Assured Water Supply for an individual subdivision plat, the Office of Assured and
Adequate Water Supply may be contacted far further guidance.

. Consistency with Management Plan for the Tucson Active Management Area
The estimated annual water demand for the development is consistent with the Third Management
Plan for the Tucson AMA. All plumbing fixtures will comply with the statewide Low Flow Plumbing
Code.




o

) Consistency with Management Goal of the Tucson Active Management Area
This requirement will be evaluated according to the criteria in effect at the time an application for a
Certificate of Assured Water Supply is filed. Prior to preparing an application for a Certificate of
Assured Water Supply for an individual subdivision plat, the Office of Assured and Adequate Water
Supply may be contacted for further guidance.

° Financial Capability of the Owner to Construct the Necessary Distribution System
This requirement will be evaluated according to the criteria in A.A.C. R12-15-720 at the time an
application for a Certificate of Assured Water Supply is filed. Prior to preparing an application for a
Certificate of Assured Water Supply for an individual subdivisian plat, the Office of Assured and
Adequate Water Supply may be contacted for further guidance.

The term of this Analysis of Assured Water Supply is ten years from the date of this tetter and may be
renewed upon request, subject to approval by the Department. See A.A.C. R12-15-703. Throughout the
term of this determination, the projected demand of this development will be considered when
reviewing other requests for assured water supply in the area.

Prior to obtaining plat approval by the local platting authority and approval of the public report by the
Department of Real Estate, a Certificate of Assured Water Supply must be obtained for each
subdivision plat. The findings of this Analysis of Assured Water Supply may be used to demonstrate
that certain requirements for a Certificate have been met. This determination may be invalidated if
the development plan or other conditions change prior to filing for a Certificate of Assured Water
Supply. If the requirements for an Assured Water Supply change before an application is submitted,
then the application will be subject to the requirements in place at the time of the application.
Changes in the number or locations of wells may impact applicability of this determination to future
applications for determinations of assured water supply.

Pursuant to A.R.S. § 41-1092.03, the Department is notifying you that the Director’s determination and
decision to issue this Analysis of Assured Water Supply is an appealable agency action. You are entitled
to appeal this action. If you wish to appeal this action, you must file a written appeal within thirty (30)
days from receipt of this letter. | am providing you with a summary of the appeal process and an appeal
form, should you elect to pursue this option. Questions may be directed to the Office of Assured and
Adequate Water Supply at (602) 771-8599.

Gerry L. Walker, Deputy Assistant Director

Water Planning and Permitting Division

GLW/kcl

Cc: via electronic mail:
Linda Taunt, Arizana Department of Environmental Quality
Heide Kocsis, Arizana State Land Department
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Director

ARIZONA DEPARTMENT o/ WATER RESOURCES
3550 North Central Avenue, Second Fioor
Phoenix, Arizona 85012-2105
8602.771.8500

azwater.gov

ANALYSIS OF ASSURED WATER SUPPLY
May 22, 2013

28-700748.0000

Hook M Ranch Development

Township 17 South, Range 15 East, Sections 3, 4, 5
Pima County, Arizona; Tucson Active Management Area

Andrada Investors, LL.C, an Arizona fimited liability company

The Arizona Department of Water Resources has evaluated the Analysis of Assured Water Supply
application for Hook M Ranch Development pursuant to A.A.C. R12-15-703. The proposed development
includes 1800 single-family residential lots and 308.9 non-residential acres containing common areas,
right of way, commercial, one elementary school, one Middle/High School and other non-residential
acres. Conclusions of the review are indicated below based on the assured water supply criteria
referenced in A.R.S. § 45-576 and A.A.C. R12-15-701 et seq.

Physical, Continuous, and Legal Availability of Water for 100 Years

On the basis of the study submitted with the application and the Department’s review, the
Department has determined that 864.68 acre-feet per year of groundwater will be
physically and continuously available, which is equivalent to the annual estimated water
demand for the development of 864.68 acre-feet per year. The development is located
within the current service area of a water provider. Applications for Certificates of
Assured Water Supply that follow the Analysis of Assured Water Supply will need to
provide a detailed plan of how water service will be established. This may include the
use of Type | or Type 2 groundwater rights or the recovery of long term storage credits
Lo create a new or satellite service area, or extension of existing service area lines to
include the proposed development. A signed Notice of Intent to Serve form was not
submitted with the application. Individual Notices of Intent to Serve from the municipal
provider will be required for each application for a Certificate of Assured Water Supply.

Adequate Water Quality

This requirement will be evaluated according to the criteria in A.A.C. R12-15-719 at the
time an application for a Certificate of Assured Water Supply is filed. Prior to preparing
an application for a Certificate of Assured Water Supply for an individual subdivision
plat, the Office of Assured and Adequate Water Supply may be contacted for further
guidance.

Consistency with Management Plan for the Tucson Active Management Area
The estimated annual water demand for the development is consistent with the Third
Management Plan for the Tucson AMA. All plumbing fixtures will comply with the
statewide Low Flow Plumbing Code.




. Consistency with Management Goal of the Tucson Active Management Area
This requirement will be evaluated according to the criteria in effect at the time an
application for a Certificate of Assured Water Supply is filed. Prior to preparing an
application for a Certificate of Assured Water Supply for an individual subdivision plat,
the Office of Assured and Adequate Water Supply may be contacted for further guidance.

) Financial Capability of the Owner to Construct the Necessary Distribution System
This requirement will be evaluated according to the criteria in A.A.C. R12-15-720 at the
time an application for a Certificate of Assured Water Supply is fited. Prior to preparing
an application for a Certificate of Assured Water Supply for an individual subdivision
plat, the Office of Assured and Adequate Water Supply may be contacted for further
guidance.

The term of this Analysis of Assured Water Supply is ten years from the date of this letter and may be
renewed upon request, subject to approval by the Department. See A.A.C. R12-15-703. Throughout the
term of this determination, the projected demand of this development will be considered when reviewing
other requests for assured water supply in the area.

Prior to obtaining plat approval by the local platting authority and approval of the public report hy
the Department of Real Estate, a Certificate of Assured Water Supply must be obtained for each
subdivision plat. The findings of this Analysis of Assured Water Supply may be used to
demonstrate that certain requirements for a Certificate have been met. This determination may be
invalidated if the development plan or other conditions change prior to filing for a Certificate of
Assured Water Supply. If the requirements for an Assured Water Supply change before an
application is submitted, then the application will be subject to the requirements in place at the
time of the application. Changes in the number or locations of wells may impact applicability of this
determination to future applications for determinations of assured water supply.

Pursuant to AR.S. § 41-1092.03, the Department is notifying you that the Director’s determination and
decision Lo issue this Analysis of Assured Water Supply is an appcalable agency action. You are entitled
to appeal this action. If you wish to appeal this action, you must file a written appeal within thirty (30)
days from receipt of this letter. [ am providing you with a summary of the appeal process and an appeal
form, should you elect to pursue this option.

Questions may be directed to the Office of Assured and Adequate Water Supply at (602) 771-8599.

Andrew J. Craddock, Manager
Recharge, Assured & Adequate Water Supply Section

AJC/jmk
Cc: via electronic mail:

Cynthia Stefanovic, Az. State Land Department
Buck Schmidt, Basin Wells Associates, PLCC




Appendix “18”

to

Red Rock Utilities, LLC
Application for an Extension Certificate of
Convenience and Necessity (“Water”)

for

Hook M. Ranch / Andrada Areas
In Pima County, Arizona

Docket: WS-04245A-16-




Red Rock Utilitles, LLC
Andrada Wilmot 180 CC&N

Number of customers, by class, to be served:

Residential:
First Year 110 SecondYear 120 ThirdYear 135  Fourth Year 145  Fifth Year 150
Commercial/School:
First Year 0  Second Year 1  Third Year 0  Fourth Year 0  Fifth Year 4]
tndustrial:
First Year 1  Second Year 0 Third Year Q0  Fourth Year Q  Fifth Year 1
{rrigation:
First Year 1  SecondVYear 1 Third Year 1 Fourth Year 1  Fifth Year 1
Projected annual water consumption, in gallons, far each of the customer classes:
Residential: Industrial:
First Year 10,117,800 First Year 720,000
Second Year 21,155,400 Second Year 720,000
Third Year 33,572,700 Third Year 720,000
Fourth Year 46,909,800 Fourth Year 720,000
Fifth Year 60,706,800 Fifth Year 1,440,000
Commercial/School: Irrigation:
First Year - First Year 1,498,924
Second Year 4,562,500 Second Year 2,997,848
Third Year 4,562,500 Third Year 4,496,771
Fourth Year 4,562,500 Fourth Year 5,995,695
Fifth Year 4,562,500 Fifth Year 7,494,619




Red Rock Utilities, LLC
Andrada Wilmot 180 CC&N

Total estimated annual operating revenue:

Residential: Industrial:

First Year 62,656 First Year 18,840
Second Year 128,340 Second Year 18,840
Third Year 202,229 Third Year 18,840
Fourth Year 281,466 Fourth Year 18,840
Fifth Year 363,301 Fifth Year 37,680
Commercial/School: Irrigation:

First Year - First Year 7,507
Second Year 21,161 Second Year 15,014
Third Year 21,161 Third Year 22,521
Fourth Year 21,161 Fourth Year 30,028
Fifth Year 21,161 Fifth Year 37,535

Total estimated annual opertaing expenses:

Residential: Industrial:

First Year 195,370.49 First Year 13,902.90
Secand Year 199,855.96 Second Year 6,801.87
Third Year 236,265.58 Third Year 5,066.95
Fourth Year 276,766.91 Fourth Year 4,247.99
Fifth Year 313,219.54 Fifth Year 7,429.75
Commercial/School: Irrigation:

First Year - First Year 28,943.59
Second Year 43,102.13 Second Year 28,320.79
Third Year 32,108.28 Third Year 31,645.72
Fourth Year 26,918.66 Fourth Year 35,374.49

Fifth Year 23,540.43 Fifth Year 38,668.83




